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TAFT INJUNCTION AND RAILWAY RATES. 
Too Hasty Action by the Government Shows Lack of Fair 
Play Towards the Roads. 


President Taft, who enjoys the reputation of pos- 
sessing a judicial temperament and one who moves 
slowly and only when he has the facts from both 
sides before him, was nothing if not precipitate on 
the last day of May when his Attorney General, Mr. 
Wickersham, on the President’s order, filed a mid- 
night injunction order on the railways of the West, 
staying the rate advances which had been decided on 
to go into effect on June 1. The result was to cause 
more or less unsettlement in the market for securities 
and precipitate a situation which might better have 
been approached with greater caution. 

For instance, it ought to have occurred to the Presi- 
dent that the rate advances were forced upon the 
railroads by the action of the representatives of 500,- 
ooo railway workers, all strongly organized, who, by 
threats of labor troubles, which, once started, might 
well have become menacing, forced the railways to 
increase wages from 10 to 20 per cent. This increase 
amounted, according to one high railway authority, to 
$200,000,000. By meeting the demands of their em- 
ployees, the railroads are entitled to the credit of pre- 
venting serious labor difficulties. In fairness, it could 
not be expected that the roads could increase their 
outgo and not take means to enhance their incomes. 
There were hundreds of thousands of investors to 
consider, who, believing in the past rule of fair play 
for corporations, big and little, have invested their 
money in good faith in the securities of these rail- 
ways. 

The remarkable haste that was manifested in Wash- 
ington to estop the railways from increasing their 
rates savored somewhat of a bid for political support 
from a section of the country which had been drifting 
away from the Administration ever since its tariff 
attitude had come to be fully understood. If such 
is the case, the outcome may not be as pleasing as 
might be expected. Were the incomes of the rail- 
ways to fall off to any considerable extent, the roads, 
as a measure of self-protection, would have to dismiss 
many of their employees and institute many other 
rigid economies which would be felt seriously in many 
States. If the railroads fail to prosper, the bad re- 
sults do not affect the railroads merely, The falling 
off in business would extend the country over, and no 
industry would be free from its ill effects, Were 


hard times to return again, the Administration would 
be shouldered with a great deal of the blame. Already 
we hear of cancellations of large orders for railway 
equipment. 

The Financial World cannot be accused of undue 
friendliness to the railway corporations of the cou™ 
try. We have times without number pointed oi{t what 
we regarded as serious errors in the conduct of wo 
of our railways, but we do believe in fair play, ¢ 
in this instance we feel that it was not accorded 
the roads affected. The question could have bee 
very well tested by a court action, taken after due 
investigation and allowing the roads to put in their 
defense. Instead, the Administration heard only one 
side of the case and then acted with what effect the 
disturbances to the securities markets of the country 
fully attest. 

Taft has been very outspoken against the alleged 
abuse of government by injunction. He sought to 
establish it in this case to a greater extent than had 
ever been even dreamed of before. 

We question if even Roosevelt would have taken 
such a forward step on a problem in which the coun- 
try’s prosperity is intricately involved without first 
seriously considering what effect it would produce. 





FORTUNATE RAILWAY WORKERS. 
Got About All They Demanded While Cost of Living 
is Now on the Decline. 


About the last of the railway conferences have been 
held between railway managers and employees, and 
hence a review of what has been accomplished and the 
effect of the wage concessions, both on the workers 
and their employers, is not untimely. Thus far, the 
advantages appear altogether on the side of the work- 
ers. They are actually enjoying the benefits con- 
ferred, while the railroads have made little headway 
in their endeavors to recoup for the added outgo by 
increasing railway rates. The shippers are up in 
arms against any increases, and this week appealed 
successfully to the Attorney General at Washington to 
begin action against the roads under the Sherman anti- 
trust law. 

It appears that while the railway wage conferences 
were under discussion there occurred important de- 
clines in the prices of most articles of daily consump- 
tion. When the conferences began early in the year 
the representatives of the workers pointed to the high 
cost of living in support of their declarations that 
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their demands were just. The public, knowing well 
that the cost of living had really mounted to the 
heights described, sympathized to a very large extent 
with the railway men. It is fortunate that the latter 
have about closed their negotiations for increases, 
since prices have declined sharply, and their argument 
would not now hold as well as formerly. For in- 
stance, since January 1, wheat has fallen from $1.33 
per bushel to $1.05 per bushel, and flour is now down 
35 cents per barrel. Corn is off 10 cents per bushel, 
pork 3 to 4 cents per pound, coffee %4 cent per pound, 
cotton 1% cent per pound, beef about one cent per 
pound; while butter, eggs, etc., have come down in 
price very materially. Clothing, too, and wearing ap- 
parel of all kinds, we believe, have fallen, despite the 
intentions to the contrary on the part of the framers 
of the Aldrich tariff law. It would seem that the 
buying power of the public had become’ in part 
exhausted, and we now see everywhere increasing 
evidence that economies have been inaugurated by the 
public to offset the high-price era and bring the level 
down to a point where buying could be resumed with 
some freedom. 

It is not here intended to convey the impression 
that Prices are as yet down to a level that will per- 
mit of this resumption of buying in its full force, but 


the change has been very marked. It comes at a time 
Wh jen our railway workers and others are in receipt 
of perhaps the highest wages ever paid. The rail- 


ways, we apprehend, will find it harder going in put- 
ting rates up on all classes of goods which they carry 
at a time when the prices of these goods are declin- 
ing. Were prices rising, the problem would not be 
so difficult and complex. The position of the railway 
workers is now an enviable one, but if the railways 
should be defeated in their several efforts to increase 
their incomes they might conclude that some of their 
high-priced employees could very well be dispensed 
with. We trust that that day is far distant, but the 
possibility of its advent should not be lost sight of 
by the union organizations. 





“CRIME” OF SPLITTING COMMISSIONS. 
Year Suspension For This Offense, But Only 30 Days 
Penalty For Rock Island ‘‘Corner.” 

The action of the governing board of the New 
York Stock Exchange in suspending a very prominent 
house for a period of one year from all the privileges 
of the Exchange must needs stir up a rancorous dis- 
cussion, in the light of the board’s previous action in 
penalizing another house to the extent of only thirty 
days’ suspension for being guilty of the notorious 
Rock Island “corner” episode last winter. Which was 
the greater offense? 

The Rock Island affair brought almost as much dis- 
credit on the Exchange as did the Hocking Coal scan- 
dal. It so much undermined confidence that a severe 
break in stocks took place almost immediately. And 
yet the offenders were set down but thirty days, while 
the “crime” of splitting commissions has been pun- 
ished with a verdict just twelve times more severe. 

Just what is this heinous offense of splitting com- 
missions? It appears that the Stock Exchange, which 
seeks to preserve unto itself a monopoly of dealing 
in the leading securities of the country, has a rule 
which enforces on all its members the duty of charg- 


ing $12.50 for the buying or selling of every 100 
shares of stock for other than a member of the Ex- 
change. The charge to members is but $2 per hun- 
dred shares. In the case under review, it appears 
that the Exchange discovered that the accused firm 
had been paying one of its employees a salary of 
$18,000 per annum, and the inference was that this 
employee, who had obtained some heavy traders a: 
customers, had paid back much of this salary to the 
customers as a rebate on the regular commission 
charge on stock transactions. 

It is, of course, known to every individual having 
to do with Wall Street affairs that the business of 
commission houses has been more or less unsatisfac- 
tory for some months. What more natural means t: 
attract business, therefore, than to cut down the com 
mission charge, which to many heavy traders amounts 
to many thousands of dollars per month? It was 
the adoption of the well-known rule, maintained by 
all merchandisers when shelves become piled with 
goods and the public will not buy. The cost of com 
missions was cut, and, to escape the penalties imposed, 
the device of paying the rebate to the customer, 
through a big salary increase to an employee, was 
adopted. This is a form of rebating which does not 
shock our moral sense in the least. The London Stock 
Exchange has no rule whatever as to commission 
charges; the broker and customer settle that. The 
Stock Exchange rule is too rigid in its application, and 
if it ever had any usefulness it has none, or very 
little, now. 

Maintaining a fixed price for a service, wholly ignor 
ing the state of trading, whether dull or active, is 
uneconomic and wrong. The reformers on the Stock 
Exchange have not started well. 





THE FARMER IN 1909 AND THIS YEAR. 
Things He Has to sell Down in Price—The Speculative 
Farmer Uneasy. 


It needs only a casual review of conditions among 
our agricultural classes the country over to determine 
that the farmer will not have as smooth sailing this 
year as last. And yet those who have been prudent 
and are not averse to continue that course or adopt 
it promptly, if it be not already a part of their mode 
of living, need suffer no inconvenience or hardship. 
To those who have been speculating in land or other 
things, and attempting to make money faster than 
nature or circumstances usually permit, little that may 
be comforting can be offered in the way of advice. 

Lean years for the rural communities have been 
few in the last decade. High prices and fat harvests 
have been the rule. The farmer has waxed prosper- 
ous. The watchword has been prosperity. His chest 
has swelled a little. He has sent his sons and daughters 
to college; he has bought automobiles; put city im- 
provements into his farmhouse; and he has specu- 
lated a little. Not in stocks to any great extent, but 
in land or other enterprises; so he has found himself 
considerably extended as the present year opened. 
He has found that the high-price era can hit both 
ways, and that he has been put to it at times to pay 
the high prices for the things he has had to buy. The 
still higher prices for the things he has had for sale 
have saved him. 

But the high prices of his wares are fading away. 
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The crops the world over are showing such promise 
that last year’s high prices cannot be expected to be 
realized this year. The outlook is for still lower prices. 
As stated above, the farmer who has been prudent 
and prepared for just such conditions as are now at 
hand will find it smooth sailing this year. The other 
kind of farmer will not. 


WHAT CANADA IS TEACHING US. 
Her Rational Treatment of Capital Has Fostered Pros- 
perity—What Have We Done? 

While we in the United States are in suspense, not 
knowing whence the next attack on our corporations 
may spring, we might with profit turn our eyes upon 
the steady progress towards the material prosperity 
that our neighbor, Canada, is enjoying. 

Most of this progress is at our expense. While we 
are fretting and fuming about the sins of corporate 
wealth, many of which are of our own imagining, the 
reigning political power of Canada is even going out 
of its way to encourage capital to exploit its numer- 
ous, almost inexhaustible, resources; going out of its 
way, virtually, even to the point of holding out in- 
viting inducements to the humblest of capitalists— 
the small farmer—to buy a quarter section to a sec- 
tion of land and cultivate it. 

There has been, at a minimum estimate, at least 
400,000 of our farmers who have emigrated to Canada 
within the last two years. If each one invested only 
$1,000, and this average must be conceded to be very 
low, Canada has drawn through this one source over 
$40,000,000 of our capital. That this loss is serious 
is well known to Western bankers holding mortgages 
on abandoned farms, which will have to be foreclosed 
at a sacrifice, sooner or later. 

A part of this loss of our capital might have been 
avoided had our railroads not been harassed on all 
sides by adverse legislation, as they then would have 
been freer to devote their energies to opening up 
fertile agricultural areas which we still have in large 
groups. 2 

Part of this capital could also be saved were there 
less hostile criticism on the part of conservative bank- 
ing houses towards the efforts to raise capital for pur- 
poses of irrigating arid lands, which, by the very fact 
that the Government is itself exploiting at the cost of 
many millions, shows it to be perfectly feasible. 

The capital to reclaim the millions of acres which 
can produce large crops by the scientific and artificial 
application of water must be raised somewhere, and 
why not here, as we are a wealthy nation, and in the 
benefits springing therefrom not only the whole na- 
tion would share, but future generations. 

But it is not only in this regard that Canada is teach- 
ing us a lesson in progress, but in her treatment of 
capital invested in her railroads and industry.- In this 
she is wisely tolerant, without sacrificing an iota the 
rights of the populace to fair treatment. Instead of 
walling up capital with all sorts of restrictions, and 
thus encumbering its earning ability, she has fostered 
the spirit of development until there has resulted a 
fever for expanding her railroad facilities to a point 
where building operations are proceeding ceaselessly 
on at least three great transcontinental trunk lines— 
the Canadian Pacific, Canada Northern and the Grand 


Trunk. 








With us, railroad construction of new lines has 
almost ceased. Capital has been frightened out of 
such opportunities. The Canadian government binds 
itself not to interfere with rates on the Canadian 
Pacific until the dividends reach 10 per cent; but with 
us, at least with our politicians, whenever a railroad 
begins to pay more than 6 per cent. it seems to be- 
come at once an occasion for meddling and inter- 
ference. 

Whatever were the noble impulses which prompted 
our wave of reforming our corporate enterprises, it 
is at least apparent from the dread and hesitation 
which now prevails that in our enthusiasm to do a 
good job we have gone too far, and we should check 
ourselves in this direction in time unless we wish to 
superinduce conditions which will lay the ground work 
of a long period of depression, such as we passed 
through in the second Cleveland administration. 

Furthermore, a little less noise and fireworks on 
the part of our aspiring politicians and legislators, and 
a little more real work on upbuilding will just now 
come very timely in avoiding an economi€ crisis. 


MORGAN INTERESTS BULLISH ON THE W¥5T- 
Say the Real Estate Activity there is on Sound), 2*!* 
and no Harm Likely. 

The head of one of the leading New York natigae 
banks, in which the influence of, J. P. Morgan al | 
interests identified with that banker are dominant, tel: 
The Financial World that an erroneous impression is 
being created by some other bankers who have allowed 
their timidity to conjure up all sorts of fanciful im- 
aginings about the situation in the West. This banker 
declares that from his own investigations and those 
of others in whose judgment he has great faith, he 
has gathered the true facts, and that there is now no 

reason to be at all pessimistic. 

“There is nothing wrong with the West,” said this 
banker, “in spite of reports to the contrary. The 
alleged dangerous character of the land speculation 
there amounts to really nothing more than a tremend- 
ous activity which is healthful and sound. Money is 
in heavy demand, but there is no question but that 
all these demands are being promptly met. You can- 
not put it too strongly that nowhere are there any 
danger spots. The West is rich, and if it chooses to 
try to become richer in a legitimate way, who should 
interfere? This so-called speculation in land has a 
good basis, and the land is being used. It is said 
that the West is losing its population rapidly, be- 
cause so many thousands are selling out and going 
to Canada. That is true, but who are they selling 
to? To people of the East, to sturdy immigrants, 
who are coming to our shores by thousands week- 
ly and who will make good citizens. For every 
thousand dollars that goes to Canada, an equal amount 
or more comes in. It’s a pity we cannot spare a few 
hundred thousand people when we are increasing in 
population over 1,500,000 per annum. Not only the 
West, but the whole country is all right.” 

Similar optimistic views as to conditions in the 
West have also come direct from the house of Mor- 
gan recently. Its significance is not being lost on 
those who have elected to adopt the attitude of Mor- 
gan interests. 
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IS HILL CONSIDERING MORE FINANCING? 


Official Announcement Likely To Produce Further 
Liquidation. 

If it turns out to be true that James J. Hill is negotiat- 
ing with English bankers to underwrite at least $80,- 
000,000 of additional securities of Great Northern and 
Northern Pacific, which he at present denies, the effect 
on the market will likely lead to further liquidation in 
the shares of his two roads. Still, that would concern 
Mr. Hill very little, since he has never paid much atten- 
tion to the stock market. When he needs money he 
simply goes after it and to get it drives the best bargain. 

However, there is always another side and the other 
side to the Hill financing is the viewpoint security hold- 
ers will take of the constant borrowing in large amounts 
by the Hill roads, which as it is, are already strained 
in maintaining their 7 per cent. dividends. 

As is generally known, Hill has been a free borrower. 
If it is not in shape of bonds, it is in form of stock 
issues against which is pledged the growth of the future, 
while the dividends on the enlarged capital must be met 
out of the present income. 

Can this be continued long and in such large measure, 
Without final recourse to sacrificing a part of the divi- 
dends now being paid until the improvements planned or 
made by the investment of newly borrowed capital have 
* chance to pay their own way? 

a Must’ also be borne in mind that the Hill roads 
ag ae ly¥nger supreme in their domains. They have an 

BTessfiye and persistent competitor in their territory 
now 4 

i the St. Paul. 


Sely =’ these considerations and possibilities force them- 


fins’ eS upon the holders of Hill stocks, in case of new 
d- -ancing, it may prompt a good many of them to liqui- 


-ate their investments for shares of other roads, whose 
executive heads are not constantly knocking at bankers’ 
doors for more capital. 


AUTO CRAZE AFFECTS REAL ESTATE. 
New York Dealers Agree With Financiers—People Buy- 
ing Cars Instead of Houses. 

New York real estate dealers have joined in an em- 
phatic endorsement of the theory advanced by finan- 
ciers and some representatives of investment houses 
that the so called public craze to buy automobiles has 
absorbed the surplus funds of the nation. The real 
estate dealers of the Greater New York district held a 
realty exhibit at Madison Square Garden recently and 
great were the lamentations over the present state of 
the real estate business. 

This real estate exhibit was intended to prove to the 
man of modest means that he could much better afford 
to buy a home than to rent one, and the exhibits were 
of the type of houses showing what could be done with 
a few hundred dollars as a start. There were few visit- 
ors of the class which the exhibit was intended to at- 
tract and the dealers in explaining it blamed the auto- 
mobile. They said that all classes of people were now 
affected by the craze to have cars and persons on very 
modest salaries were now among the buyers. Women 
especially were among the most enthusiastic advocates 
of the automobile, preferring to rent a flat to buying 
a home if they could have a car. The price of cars had 
now got within the reach of those of modest means, the 
Morgan auto syndicate and others now turning out 
cars that are serviceable at from $450 to $500 each. 
The realty dealers were agreed that the suburban real 
estate business was never so dull, as at present the de- 
mand being actually less than during the dull period 
following the panic of 1907. Inquiry of the most care- 
ful character had been made by many of the dealers, it 
was declared, and in each instance the investigation 
had developed the fact that money that had been accu- 
mulated with the idea of buying a modest home, had 
been diverted by the new craze and invested in a cheap 
car. There were indications that this diversion of funds 
would continue for some time to come as the tendency 
to buy cars was still increasing. 








We are not altogether satisfied that the auto craze 
is wholly responsible, either for the lack of public de- 
mand for securities or for real estate, but it certainly 
is a factor worthy of keeping in mind in diagnosing 
the present flow of the spending money or surplus funds 
of the people as a whole. We would remind our real 
estate friends that real estate had a fairly good boom 
in 1908 and 1909, that it was overdone and that possibly 
one reason for the present dullness lies in the fact that 
prices are still too high. Realty speculation has been 
rampant and a readjustment is in order. It will come 
just as the readjustment in the prices of bonds and stocks 
has been going on for six months or more. When both 
realty and securities shall have gone back to their 
proper level, we are convinced that despite the auto 
craze investment capital will be found once more flow- 
ing in to them. In fact, we believe there are signs that 
this flow has been already resumed by reason of the fact 
that many securities, especially bonds, are to be had 
at prices which are most attractive. 


THE COTTON SPECULATION. 

The speculation in May cotton came to an end at the 
close of the month by the heaviest break the market 
has had in several months. It would appear that the 
fight between the bulls and the bears was about a stand- 
off and that the bulls, headed by Patten, who was 
beaten in the Chicago wheat speculation, did not make 
the fortunes they had counted on. The speculation in 
the staple is by no means over, however, and now centres 
in the July option, where the Patten pool is said to be 
in control. 

Much as we deprecate Governmental interference with 
trade and commerce, we can in a great measure sym- 
pathize with those who believe that this throwing of huge 
sums of money, all of it borrowed from the banks, into 
these speculative operations, should in some way be 
stopped. Government intervention is seldom to be wel- 
comed in such matters, and we believe that a sound pub- 
lic opinion, which has been crystallizing rapidly in the 
last few years, will soon be so strong that not anly the 
Pattens, the Browns and the Scaleses, but the banks 
which lend these speculators the money for their pooling 
purposes, will take heed. It is an unedifying and sordid 
spectacle to witness a whole season’s disarrangement of 
our markets by the operations of these cliques. 

The cotton and grain speculations have been conducted 
at a time when money for ordinary commercial purposes 
has been very closely held. Bankers have described con- 
ditions as “‘tight’’ and all business men know too well 
what that means. Probably several hundred millions of 
dollars have been tied up this year in cotton and grain 
speculation when the money was urgently needed else- 
where to foster legitimate enterprise. Unless we mistake 
the weight and force of public opinion the speculators 
will not be eager to try the game next year. 





Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Obviously the events in the Stock Market the present 
week could not have failed to have their effect on both 
prices of bonds and the sentiment of investors. Bonds 
on the Stock Exchange sank to new low levels while 
the inquiries from individuals among customers of invest- 
ment houses were for securities one or two points below 
recent quotations. Dealers have been inclined to make 
these concessions to stimulate business. They still com- 
plain, however, that large institutions are not buying 
anything worth speaking of, and that the only buying 
now worth mentioning comes from individuals. It seems 
to be a period of waiting. This waiting attitude is 
most pronounced in the case of the large life insurance 
companies, which have been out of the market altogether 
for several weeks. Their surpluses are very low and 
the attitude taken by some of the head officials of these 
companies is that further liquidation is likely in the 
bond market and that a still lower level will be reached. 
Only one bond announcement of any moment appeared 
this week. 

The effect of the Administration’s attack on the rail- 
reads, dealers fear, will be to delay the closing of the 
negotiations abroad for the further sale of American 
railway bonds. Foreign investors are vastly impressed 
by the acts of rulers of nations and they may gain the 
impression that there must be something fundamentally 
wrong with our railroads when the head of the nation 
brings serious charges against them in court. One 
grain of comfort bond men do gain from this week’s 
developments, is that the bond market had already reach- 
ed a state of extreme inactivity when the lightning from 
Washington struck so little more save sentimental dam- 
age could be inflicted. 

A good idea of the trend of the bond market since 
early in the year may be obtained by the following com- 
parisons of prices (actual sales on the New York Stock 
Exchange): 





Feb. 12. June 1. 


Biles CRMMNOIE SOisccccsccs Ses sseess 81% 17% —4% 
American Tel. & Tel. cv. 48...........0.. 103 100 —3 
Atmine, Bemeral 46 o.icccs cacessceses 100% 98% —1% 
OE Ga iiies «ivasbieavdasmves 115 105% —H4 
ee ES 9D 98 —1% 
ee errr err rr eer rre 96% 91 —5% 
Ss I, nk do wemp a ewe nein 1051 104 —1% 
Ci. Be ae ee Oe. OB, DOTIOD Ac caicccccss — 99 —] 
rrr 74 70 

Chicago, Rock Island Gen. 4s........... 98%, 951% —3i4 
A ES Oe er eee VDI 97% —2 
ee ase bobs ake Reeemnecece 95% 93% —1% 
Ie ee I EG cic cicccicsnenaues 95% 927% —27% 
EE NINOS I os. 5.67. usd aulléd cole amed aiken 100 98 a 
a Cre ee 951, 91 —4K 
ee, OO ccs Seceadebameann 97%, 96% —1% 


The comparisons are made between dates on both of 
which there culminated for the time being severe breaks 
in the stock market and sharp recessions in bonds. Com- 
parisons with prices ruling on the first of the year and 
now would show even larger losses. Considering the 
pounding the market has had and the many adverse 
developments, the losses cannot be considered heavy. 
The heavy slump in Atchison convertible 4s, is, of course, 
due to the break in Atchison stock, into which the 4s are 
convertible. 


LOW PRICES FOR ELECTRIC STOCKS. 

Both General Electric and Westinghouse sold at new 
low prices this week, not only for this year, but for 1909. 
The previous low of the year for Westinghouse was 61, 
whereas it went down to 59 on the smash this week. Its 
lowest price last year was 74. General Electric went 
down to 140 this week, a price which has not been wit- 
nessed since 1908. The previous low of the year was 
144% and last year’s low was 150%. The business of 
the companies has not been affected to the extent ob- 
served in other lines and the export trade particularly 
has shown gratifying enlargement for both companies. 
Technical conditions in the stock market, rather than the 
actual state of the electric trade doubtless induced the 
break in both stocks. 






















Investing Money Profitably 


It is the natural desire of every person to invest money profit- 
ably. he permanent safety of one’s principal, however, is of in- 
finitely greater moment than an excessive rate of interest, which 
is liable to be unexpectedly reduced or suspended. Therefore, to 
select investments combining safety, prompt payment of interest, 
a reasonably broad market and promise of appreciation calls for 
discrimination. 

Our Circular No. 475 describes a carefully selected list of 
sound investment bonds. The bonds have been widely distributed 
among discriminating investors and have a good market, The in- 
come yield ranges from about 42 to 54%. 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
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AMERICAN LIGHT & TRACTION CO. STOCKS 
PACIFIC GAS & ELECTRIC CO. STOCKS 
AMERICAN GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT CO. STOCKS 
DEL., LACKAWANNA & W. COAL CO. STOCK 
MICHIGAN STATE TELEPHONE COMMON 
INDIANA LIGHTING CO. SECURITIES 
SOUTHERN LIGHT & TRACTION CO. 5s, 1949 
INTERNATIONAL NICKEL STOCKS AND RIGHTS 
ST. PAUL UNION STOCK YARDS CO., 5s, 1916 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 
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A GUARANTEED INCOME 


WE are offering for investment a security of unusual merit the intrinsic value of 
which is considerably in excess of its present market price. The property 
has proven to be of vital importance to a population of 500,000 people and is con- 
trolled by a company which guarantees dividends as follows: 
5¢ in 1910—7¢ in 1911— 
10¢ in 1912 and thereafter 
Full particulars will be sent on request. 
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Chas. H. Carruthers & Co. 
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Amer. Brake-Shoe Com. & Pfd. 
American Brass 

Eastern Steel Ist Pfd. 

Internat. Silver Com. & Pfd. 
Internat. Time Recording Com. & Pfd. 
Mohawk Valley Co. 

New York Curtain 

New York State Rys. Com. 

Park Bank ‘‘Rights’’ 


Bought and Sold 


We have good markets in unlisted and inactive securities and respectfully 
invite inquiries. 


J. K. RICE, Jr. & CO. 


’Phones 7460 to 7466 Hanover, 33 Wall St., N. 


Alfred Mestre & Co. 


BANKERS 


Members of the New York Stock Exchange 
Dealers in Municipal, Railroad and 
Equipment Bonds and Short Time Notes 


Interest allowed on Deposits subject to Check 
Investment List on Application 
37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


INTERBOROUGH-METROPOLITAN. 
No Dividend Increase Likely On Rapid Transit Stock 
Until Subway Bids Are Disposed Of. 

The directors of the Interborough Rapid Transit Co. 
have once more declared the regular quarterly dividend 
of 2% per cent. on the capital stock. As is well known, 
the amount received by the Interborough-Metropolitan 
Co. on its holdings of the stock of the Interborough 
Rapid Transit Co. at the 9 per cent. per annum dividend 
rate is just sufficient to meet the interest requirements 
on its own 4% per cent. collateral trust bonds, which 
were issued in exchange for the Interborough stock. The 
Interborough Rapid Transit Co., according to the reports 
of earnings submitted to the Public Service Commission, 
is earning not far from 20 per cent. on its $35,000,000 
stock. Notwithstanding such large earnings, however, 
the directors do not see fit to increase the dividend rate 
and consequently it is impossible for the Interborough- 
Metropolitan Co. to resume dividends on its own 5 per 
cent. cumulative preferred stock. It has been nearly 
three years since the last dividend was paid on this stock, 
and as a result there is nearly 15 per cent. accrued divi- 
dends due, 

The directors of the Interborough Rapid Transit Co. 
occupy an unfortunate position. Their company is earn- 
ing so much money that larger dividends presumably 
would be justified. They would like to increase the divi- 
dend rate so as to help out the Interborough-Metropoli- 
tan Co. They wish also to build whatever new subways 
are eventually built in this city and they wish to build 
them under the most favorable terms. It is necessary 
for them to make a poor mouth in order to justify a low 
bid for the new subways. If they should increase the 
Interborough dividend to 15 or 16 per cent., a low bid 
for new subways would merely he laughed at. Conse- 
quently it seems probable that until the new subway 
question is out of the way the present 9 per cent. divi- 
dend rate will be continued by the Interborough. 

The most amusing thing about this Interborough divi- 
dend matter is that the Interborough-Metropolitan com- 
mon stock is the stock that so many pa3ople expect to 
profit from any increase in Interborough’s dividend rate. 
The preferred stock seems to be, for the most part, lost 
sight of. In order to pay 5 per cent. on its preferred 
stock, the Inter-Met. would have to receive from the 
Interborough dividends at the rate of approximately 16 
per cent. If the Interborough should earn and pay 
out in dividends 20 per cent. on its stock, the income of 
the Inter.-Met. from this source would be sufficient to 
pay 5 per cent. on its preferred stock and 1% per cent. 
on its common stock, providing in the meanwhile it had 
taken care in some way of the 15 per cent. accumulated 
dividends accrued. It is, of course, impossible for the 
Interborough ever to pay out such an amount in divi- 
dends, but even if it should, earnings of only 1% per 
cent. for the common stock would be hardly sufficient to 
cause the stock to sell anywhere near its present price. 

Meanwhile the Metropolitan Street Railway muddle 
continues to drag on. The Inter.-Met. is of course 
vitally interested in the Metropolitan because of its 
holdings of 90 per cent. of the $52,000,000 capital stock. 
The Metropolitan is slated to be sold on July 1. It 
will be interesting to see whether the Interborough- 
Metropolitan cares enough for its Metropolitan hold- 
ings to pay an assessment on the stock. It is apparent 
that there must be an assessment on the stock if the 
stock is not to be wiped out entirely. In the case of 
such an assessment, it is difficult to see how the Inter- 
Met. can raise the necessary funds. 





CONSOLIDATED GAS DIVIDEND RUMORED. 
Reports were current that the directors had about de- 
cided to put the stock on a 6 per cent. basis, but on the 
day before the tip was forthcoming the selling was heavy 
any many stop loss orders were caught. President Cor- 
telyou has proved to be a capable executive and there 
is a much better public feeling toward the corporation 





In the purchase of bonds the value 
of a Banking House to a client de- 
pends upon the scope, character and 
efficiency of the service rendered. 


We submit the record of our offer- 


ings as evidence of our qualifications. 
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N. W. Halsey & Co 


Bankers 


49 Wall Street, New York 
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BONDS to net 537 to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORE 








Intelligent Attention 


is given by us to all orders for the purchase or 
sale of stocks and bonds in any amount. We buy 
and sell, on commission, securities in all markets. 


Our excellent facilities are at your service. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
49 Wall Street New York 











Approved Investments 





You can purchase bonds and investment se- 
curities by mail with the same satisfaction 
and security that you can purchase any other 
commodity. 

We purchase entire issues of the First Mort- 
gage Bonds of Gas and Electric Companies 
and Interurban Electric Railroads, after care- 
ful investigation has convinced us that they 
measure up to the standard which we have 
set for our clients. 

We buy at wholesale and sell at retail, giv- 
ing the investor the benefit of our experience 
and investigation in return for a moderate and 
reasonable profit. If such a plan appeals to 
you, we shall be pleased to submit for your 
consideration securities which seem particu- 
larly adapted for your needs, whenever you 
have surplus funds for permanent investment, 
and in the meantime offer you the service of 
our statistical department for information on 
any security in which you may be interested. 
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than formerly. Moreover, by wise economies the com- 
pany has succeeded in demonstrating that there is about 
as much profit in 80 cent gas as in $1 gas. This stock 
would hardly be selling at such a high price for a 4 per 
cent. stock were there not some basis to the talk that 
the stockholders will be remembered before long and 
obtain a bigger return on their holdings. 

BANKING ON “OLD SOL” AND NATURE. 
Government Crop Reports From Now on Will be Care- 
fully Scrutinized. 

The dimensions of our crops, as is well appreciated 
constitute an all important factor making for pros- 
perity. Out of the ground emerges our supplies of new 
wealth. While we have enough of minerals of the base 
and precious kind, every ton extracted reduces corre- 
spondingly the amount available for future use and can- 
not be replaced, but it is different with what nature 
grows, for that is wealth which recreates itself every 
season. 

The crops are material. They cannot be destroyed 
or impaired by the psychological waves of apprehension 
which occasionally obsess our judgment, superinduced 
by adverse legislation and one of which we are at the 
present passing through. 

In more than one year, when everyone felt as if the 
bottom would drop out, and that everything in general 
appeared to be going to the bow-wows, a good harvest 
came along and in a quiet way repaired the ravages 
made on business by an impaired confidence in the 
future. 

The Government, from the Chief Executive down to 
Congress, can wield the Big Stick as much as it is in- 
clined to do so, but it cannot knock one penny of value 
from what nature will raise for us this year. If the 
harvest reaches anywhere near the estimate of $9,000,- 
000,000 which James J. Hill made early in January, 
and which he repeated this week, there can be no doubt 
but that the present clogged up wheels of progress will 
begin to again revolve with renewed energy and a feel- 
ing of optimism will settle over the present wave of 
pessimism and engulf it. 

But as it is still a long journey to the reaches where 
the growing crop are out of all danger from deteriora- 
tion from destructive climatic changes, the business world 
will closely scrutinize from now the Government crop 
and weather reports, as their importance is appreciated 
more this year than they have been since 1907, bearing 
as they do directly upon our prosperity. 

The whole country is banking more than ever this year 
on “Old Sol’ and nature. Thus far its reliance and 
hopes have not been in vain. 





VIEWS OF THE RAILROAD HEADS. 
President Tuttle of the Boston & Maine Railroad: 


As I understand it, the Government is proceeding against 
tweuty-five western roads, on the ground that they have unlaw- 
fully combined to advance rates. If such is the case, it is not 
strange that the Attorney General should intervene, on the 
ground that such combination of roads was unlawful, and in 
violation of the Sherman anti-trust law. 


President Delano of the Wabash: 


The Missouri river rate decision is much more serious than the 
Wickersham rate injunction, because there is no appeal and no 
remedy, whereas we are sure we can persuade any fair-minded 
court that rates should be advanced. The Missouri decision is 
far-reaching and a very serious matter to commercial centers 
and railroads. It destroys our entire system of rate making, 
and there are seven points on the Mississippi and Missouri riv- 
ers where rates break and the tariffs are based upon certain ar- 
bitraries. If the arbitraries are illegal our tariffs go to pieces 
and commercial relationship becomes chaotic. 


Newman Erb, Chairman of the Ann Arbor Road: 


The question of whether the rates the railroads now desire to 
establish are too high or rather unreasonable is not involved 
in the present proceedings of the Government. The sole ques- 
tion is whether the railroads have combined for the purpose 
of establishing rates in restraint of trade under the Sherman 
law. The Interstate Commerce Commission is the sole tribunal 
for the determination of the reasonableness or unreasonable- 
ness of rates. 

W. H. Newman, former President of the New York 
Central: 

The sentiment of the country is against the increase in rates. 
It may possibly mean great injury to business; still you cannot 
tell what will happen in the next forty-eight hours. 

Business conditions as a rule are good, but this injunction 
suit may mean a considerable setback. 





WE OFFER A 


First Mortgage R.R. Bond 
On a 5296 Basis 


This bond is on a trunk line, 275 miles, in Ohio. 
Only $16,000 per mile. 


Write for particulars 


SEESSELBERG & BANIGAN 








Telephone, 2020-1-2-3 Rector 2 WALL ST., NEW YORK 





A-R-E 6% GOLD BONDS 


Before investing your July dividends, investigate the Ameri- 
can Real Estate Company’s 6s. They pay 6% and have done 
so without fail for the 22 years of the Company’s successful 
existence. Secured by carefully selected New York City 
real estate, and issued in two forms: 

6% Coupon Bonds 6% Accumulative Bonds 
In amounts of $100 and multi- For saving $25 or more a year 
ples thereof. Interest payable Compound interest. 
semi-annually by coupons. 


Let us send you complete information, illustrated 
literature, financial statement, map of New York, ete. 


AMERICAN REAL ESTATE COMPANY 


Founded 1888. 
Assets..... ‘ ; ; 
Capital and Surplus..... .. 


527 FIFTH AVENUE _ Room 623 


NEW YORK CITY 





Theodore Vorhees, Vice-President of the Reading: 


I believe the injunction suit against the western railroads on 
the increase in freight rates will have a serious effect upon 
business conditions in general. I don’t believe the eastern roads 
will get in that predicament when the subject of increase in 
rates comes up next fall. There has been a feeling of uneasi- 
ness in the business world for some time past, all due, I be- 
lieve, to legislation at Washington. 


MISSOURI PACIFIC SOFT. 

The bankers who were more or less prominent in the 
buying of Missouri Pacific in May, were not in evidence 
as supporters of the stock this week. From 73, the re- 
cent high, the stock dropped to 62%, a price within %- 
point of the low for the year and %-point above the low 
of 1909. Gross operating revenue for April increased 
about 15 per cent. but the net increase was infinitesimal. 
As usual, the Gould’s gave no support on the break. 





Gaffney Mfg. Co. Com. & Pfd. 
Manomet Mil 
Nashawena Mills 


American Book Co. Stocks & Bonds 
Cub.-Am. Sug. Co. Pfd., Com. & Bonds 
Emp. Steel & Iron Co. Com. & Pfd. 
Gillette Safety Razor Co. Nonquit Spinning Co. 

Int. Trac. Co. Securities of Buffalo Olympia Cotton Mills Pfd. 
U. S. Finishing Co. Com. & Pfd, Pacific Mills 

Un.G. & E. Co. (Cin.) Pfd. Com. & Scrip Taber Mills 

N. Y. Bank & Trust Co. Stocks Orr Cotton Mills 
Amoskeag Mfg. Co. Woodruff Cotton Mills 
Arlington Mills Esmond Mills 


TEFFT & COMPANY, "2st 


13 Pine Street, New York 








Investment Bonds 


We Offer a Large Variety of 
Municipal, Railroad and 
Corporation Bonds to Yield 


3.80% to 6% 
Return on the Investment 


WRITE FOR FURTHER PARTICULARS 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
PHILADELPHIA BOSTON CHICAGO 
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CYNICAL AND OTHERWISE. 

—Greater frankness toward the French investor 
might have brought more francs here for American se- 
curities. 

—President Taft is threatening to pay his own fare 
on the presidential journeys about the country if Con- 
gress fails to make an appropriation. Taft isn’t a New 
Haven road commuter or he wouldn’t be so reckless. 

—tThe country wouldn’t be a loser, but, on the con- 
trary, might be a Gaynor, were the chief magistrate of 
the leading city in the country to be called to a higher 
office. 

—The big people are carrying the loads of stocks, 
with the public, so called, watching the burden bearers 
in the hope that some of the cargo will have to be jetti- 
soned and the salvage offered at bargain prices. 

—tThere is less talk now of Steel Corporation earn- 
ings than of listing the common stock on the Paris 
Bourse. If the insiders couldn’t unload on the American 
public, have they any better chance of interesting the 
wary Frenchman? 

If Patten is to retire, as he threatens, it is hoped he 
will stay retired. The trouble is these speculators be- 
come so uneasy in their retirement over the failure to 
any longer finger. other peoples’ money that they soon 
drift back into the game from their “retirement.’’ Pat- 
ten’s reported losses may keep him quiet for a time at 
least, and for this let us be thankful. 

A Chicago subscriber informs us that while it is true, 
as we stated recently, that the American Telephone & 
Telegraph Company had taken its wires from the bucket 
shops, these wires have been replaced by Western Union 
wires. Inasmuch as the telephone company now vir- 
tually owns the Western Union, our correspondent avers 
that he cannot see that the situation is any different 
now than when the American Tel. & Tel. acted in the 
matter. If the above be true, it is simply another illus- 
tration of the scriptural injunction not to permit the 
left hand to know what the right hand is doing. Our 
informant adds that if the Western Union desired to do 
so it could put the bucket shops out of business in 24 
hours. We would amend this by substituting one hour 
for 24. 

Cheer up. The present break is only one of those us- 
ual squalls which blow in upon Wall Street every now 
and then. 

When everything appears darkest, long headed men 
buy. They then obtain at the bottom what insiders have 
tried to sell them at the top. 

It is well to remember that clouds are only transient 
in their stay. They have no permanent abode. 

With the Government gumshoeing around for offenders 
in restraint of trade, it is just as well that business men 
forego talking together on the street corners as sus- 
picion might be aroused that they are conspiring to 
advance prices. 


THE MISSOURI RATE DECISION. 
Regarded as Having a Bearing on the Outcome of the 
Government’s Latest Action. 

The shock that followed the announcement that the 
Government had brought injunction proceedings against 
all the big Western railroads which had agreed to ad- 
vance freight rates June 1, might not have been so 
severe, had not the decision of the Supreme Court up- 
holding the Interstate Commerce Commission’s right to 
regulate rates in the Missouri case, followed right on its 
heels. 

It is not here proposed to touch upon the legal ques- 
tions involved, but to discuss only the Interstate Com- 
merce Commission’s powers in the light of this decision. 
To put the matter in its simplest form so that the lay- 
man may understand it clearly a number of railroads 
touching Missouri points decided to increase some of 
their carrying charges, which on the protest of the ship- 
pers affected, were not allowed by the Interstate Com- 
merce Commission. The railroads began immediately a 
test case to decide the Commission’s powers to fix rates 
and promptly carried their action up to the Supreme 
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9 111 BROADWAY, NEW YORK 
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Open Market Securities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





Court, whose decision, as is now known, was against 
the railroads. 

In certain railroad circles, the decision is accepted as 
foreshadowing a favorable outcome for the Government 
in its injunction proceedings if it is carried to the 
Supreme Court. While in the latest action of the 
Government, the Interstate Commerce Commission is not 
involved as this suit is based on an agreement made 
between the Western roads to advance rates which is 
held to be in defiance of the Sherman Anti-Trust law, 
it is commonly accepted that the Commission would 
have ruled against the increased charges and the highest 
court in accordance with its decision in the Missouri 
ease, would uphold it. 

It is assumed beforehand, therefore, that even in the 
event that the Government’s injunction proceedings meet 
with defeat, the Administration will decide to allow the 
Interstate Commerce Commission to rule against the 
railroads and permit its right to adjudicate rates to 
come again before the Supreme Court. 

The remedy for the plight in which the railroads find 
themselves, appears solely to rest with the Administra- 
tion, and Congress, which will have to enact laws liberal 
enough to permit the railroads leeway sufficient to 
charge a price for transportation which will make the 
employment of the billions invested fairly profitable. 
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| You find safety and large profits in timber securities. 
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THE OPEN MARKET 


HUDSON COMPANY’S PREFERRED STOCK. 

There was sold at public auction in New York this 
week 100 shares of the 7 per cent. preferred stock of the 
Hudson Companies at 60. The last previous sale had 
been at 66. A small block of the company’s 6 per cent. 
notes due next year sold at par. It has been suggested 
that the recent increase in the commutation charges on 
the suburban roads whose passengers use the Hudson 
tunnel system may have had some effect to induce com- 
muters to use the ferryboats instead of the tunnel trains 
in order to escape the increase in the commutation rate. 
A better explanation perhaps is the softer tone generally 
in all inactive securities of this character. 





TEXAS COMPANY STOCK SOLD ABROAD. 

The recent authorization by the stockholders of the 
Texas Company of a doubling of the stock from $18,- 
000,000 to $36,000,000, together with the prospect of a 
large extra stock dividend, was not the sole cause of the 
recent sharp rise in the stock. Heavy buying by Ameri- 
can bankers for European investors who have confidence 
in John W. Gates and his oil enterprises, was a distinct 
factor in sending the price up 20 to 25 points from 190. 
This investment is said to represent an outlay of up- 
wards of $4,000,000. Mr. Gates is now abroad partly 
on pleasure and partly on business connected with the 
work of extending the foreign field of the Texas Com- 
pany. 

INTERNATIONAL TIME RECORDING. 

The common stock of the International Time Recording 
Company, which is seldom very active and is understood 
to be closely held, has had a jump recently of 30 points 
in the bid price from 120 to 150 and a rise in the asking 
price of 50 points from 150 to 200. The company is 
but three years old, having succeeded a New Jersey 
company in 1907 which was incorporated ten years ago 
to manufacture time recording machines for use in fac- 
tories offices, etc. It is a combination of a number of 
manufacturing concerns located mostly in the East. No 
explanation is forthcoming from quarters which are 
believed to be well informed as to the cause in the 
rise in the stock. It is surmised, however, that a divi- 
dend increase, with possibly stock increase, with 
valuable rights, is not improbable. The stock has had 
a sheer rise of 100 points in the last twelvemonth and is 
said to reflect phenomenal earnings. 


AMERICAN TOBACCO. 

The American Tobacco Company, which speculators 
for the fall a few weeks ago were declaring was headed 
straight for the bankruptcy court because of an expected 
adverse decision from the:Supreme Court in the Trust 
cases, is said to be making the largest profits in its 
history. The company has just advanced the wages 
of several thousands of its employes ten per cent. It 
is believed that the Tobacco Trust’s counsel is still at 
work on a plan for reincorporation which would meet 
amy possible order from the Supreme Court for its dis- 
solution. The stock has been weaker in spite of the more 
favorable outlook. 


ODD LOT TRADING INCREASES. 

The break in the stock market this week, odd-lot deal- 
ers report, brought in a considerable increase in the odd 
lot trading. The bullish temper of the average person 
of moderate means was well illustrated on Tuesday when 
on the break that day there was a rush to buy. The 
buyers had reason to regret their haste the next day 
when there came a very severe break, due to the un- 
expected action of the Government in enjoining the rail- 
roads from putting increased rates into effect. On this 
break there was further buying by others who had been 
more cautious and the disposition seemed to be generally 
to take the bull side of the market. 

Investment houses who buy only outright for cash for 
their customers also report an increase in the invest- 
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100 Babcock & Wilcox 100 American Chicle com. 

500 Federal Light & Tract. com.| 20 Fidelity-Phenix Fire Ins. 
200 International Nickel com. 500 Inter. Nickel ‘‘Rights’’ 
100 Interborough Rapid Transit | 170 Inter. Nickel pref. 
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American Light & Traction Denver Gas & Blectric Ce. 
American Gas & Electric. Empire District Electric Ce. 
All marketable public utility securities. 
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Telephone 6621 John 


STANDARD MILLING, Com. and Pfd. 
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Public Utility Investments 
to net from 6% to over 7% 
Particulars on request 


HAROLD L. BENNET & CO. 


25 BROAD STREET, NEW YORK 


Cin., Dayton & Ironton Ist 5s 1941 
Dayton & Mich. Ist 5s 1911 

Nor. & West. Imp. & Exten. 6s 1934 
Westinghouse Deb. 5s 1913 


MORRIS & HOLDEN 


45 Wall Street New York 


ment in stocks of the best known railroads and indus- 
trials. All this goes to prove that the general public 
is a pretty good judge of values and is content to wait 
if need be for “bargain days.’’ Many of the best judges 
considered that taking all the factors for and against 
the market, that the market showed a number of attrac- 
tive bargains toward the last of the week. 
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{3 Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in its 
belief that as long as it clings to this ideal, it can 
count upon the support of the investment public. 





HARRIMAN ROAD EARNINGS. 
Poor Showing in the Light of Predictions—Holding Back 
Expenditures. 

Union Pacific and Southern Pacific stocks this week 
touched new low prices of the year and the record- 
ing of these low prices has served to call attention anew 
to the position of these two roads. 

In last year’s exciting speculation, when Union Pacific 
ran up to 219 and Southern Pacific to 140, the Stock 
Exchange oracles were busy disseminating “inside” 
information about “segregation,” ‘‘melons’’ increased 
dividends to come and the like. Figures were printed 
designed to prove that Union Pacific was going quickly 
to 300 and Southern Pacific on a 7 or 8 per cent. basis 
and to 200. The earnings statements of the two roads 
as published seemingly supported these optimistic out- 
givings and increases in earnings of $500,000 to $1,- 
000,000 monthly were so common as to finally create no 
surprise. It was said that Union Pacific was to be part 
of a great transcontinental system which was to be the 
diade.a in the Harriman crown of empire. Mysterious 
and hidden assets were coming to the surface constantly 
and these were to be capitalized and distributed in the 
form of extra dividends. Especially was the Southern 
Pacific crowd active in this sort of propaganda. 

What were the facts? Judging by the March and 
April statements, the Union Pacific last year skinned its 
operating expenses almost to the point of starvation to 
make the showing which the speculators so revelled in. 
Now that the speculation is over the sequel is showing 
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in the expenditures this year which should have been 
spread over both years equally. The total expenses 
incurred by the road in March were $2,506,049 as against 
$1,784,749 last year, an increase of $811,300. For main- 
tenance of way and structures the expenses were $591,- 
926, as against $226,360 last year. The net decrease in 
earnings for the month was $188,207. The April show- 
ing, just published, is equally poor, a 20 per cent. in- 
crease in gross being almost wholly lost in the net show- 
ing, all that was saved being $74,000. Southern Pacific’s 
showing for the two months is equally bad the April 
statement showing a decrease in net of $108,453, despite 
an increase in gross of $906,938. It must be remem- 
bered also that these two roads charge rates which are 
one fourth to one third higher per ton mile than roads in 
the east. 

It is not irrelevant to call to mind at this time also 
that the speculative forces which were manipulating the 
Pacific stocks upwards last year are now engaged in en- 
deavors to depress them. 


KANSAS FARM MORTGAGES IN DEMAND. 

A Wichita Kansas correspondent of the Financial 
World writes that there is a good demand for Kansas 
farm mortgages. The following life insurance com- 
panies and several other companies have invested consid- 
erable amounts in Kansas farm mortgages: Northwestern 
Mutual Life Insurance, Milwaukee, Wis.; Phoenix Mu- 
tual Life Insurance Co., Hartford, Conn.; Connecticut 
General Life, Hartford, Conn.; Travellers Life Insur- 
ance Co., Hartford, Conn.; Union Central Life Insurance 
Co., Cincinnati, O.; National Life Insurance Co., Mont- 
pelier, Vt.; John Hancock Mutual Life, Boston, Mass.; 
Hartford Steam Boiler Inspection and Insurance Co., 
Hartford, Conn.; Fidelity Mutual Life Insurance Co., 
Philadelphia, Pa.; Prudential Life Insurance Co., New- 
ark, N. J.; Mutual Benefit Life Insurance Co.; Newark, 
N. J. A large number of savings banks in the Hast 
have made similar investments. 

The Northwestern Mutual Life had outstanding on 
Jan. 1, 1910, in Kansas mortgages, $4,136,921.62, and 
other companies as much and more. The prevailing 
rate of interest on good farm loans in Kansas is 5 per 
cent. 


ESTIMATE OF BALTIMORE & OHIO EARNINGS. 
A preliminary estimate by one of the financial papers 
places the net earnings this year that the Baltimore & 
Ohio will show for its stock close to 10 per cent. Such 
a showing would be more than encouraging, for in 1909 
the road barely earned its six per cent. dividend, and in 
the year previous had to draw upon its surplus to make 
it up. However, what must be extremely discouraging 
to the Baltimore & Ohio shareholders is the failure of 
the market to take a more favorable view than it does 
of the road’s improved earnings. The stock, although 
paying six per cent., sells below what such a stock should 

bring. In better market days conditions may change. 
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COMBINING TWO LIGHT AND TRACTION COM- 
PANIES. 
Success of Existing Companies Leads to the Formation of 
Federal Light & Traction. 

The success attending the formation and operation of 
the American Light & Traction Co., the National Light, 
Heat & Power Co., and other similar concerns, has in- 
duced prominent New York banking and electric develop- 
ment interests to incorporate the Federal Light & Trac- 
tion Co., under New York laws, to take over the securities 
of eleven traction and electric light companies, maialy 
in cities of moderate size in the far West and Southwest. 
The General Electric Co., among others, has an import- 
ant interest in the new company, which is capitalized 
at $5,500,000 6 per cent. cumulative preferred and $5,- 
500,000 common stock. The amount issued is $2,- 
500,000 preferred and $4,500,000 common. 

The companies acquired are as follows: 

Grays Harbor Railway & Light Company, of Aberdeen, Wash. 

The Sheridan Electric Light & Power Company, of Sheridan, 
Wyoming. 

The Rawlins Electrie Light & Fuel Company, 
Wyoming. 

The Montrose Electric Light & Power Company, 
trose, Colo. 

The Hobart Light & “ower Company, of Hobart, Okla. 

The Albuquerque Gas, Electric Light & Power Company, of 
Albuquerque, N. M. 

The Albuquerque Electric Power Company, of Albuquerque, 
N. M. 

The Las Vegas Light & Power Company, of Las Vegas, N. M. 

The Las Vegas Transit Company, of Las Vegas, N. M. 

The Tucson Gas. Electric Light & Power Company, of Tuc- 


son, Ariz. 
The Tucson Rapid Transit Company, of Tucson, Ariz. 


The accounts of the companies taken over have been 
examined by accountants, who have made a condensed 
report of the operating accounts for the last two years 
as follows: 


of Rawlins, 


of Mon- 


1909. 


1908. 
Gem AN 6. 6iis. dda nce anon $653,062.34 $697,157.52 


Operating expenses (including mainte- fe 
nance and depreciation) and taxes.. 442,787.38 465,292.75 
Earnings from operation $210,274.96 $231,864.77 
The engineers, who made an examination of the ‘physi- 

cal properties taken over, estimate the probable earnings 

of the companies in this summary: 


1909. 1910. 1911. 1912. 
$697,157.52 $776,000 $866,100 $966,600 





Gross earnings ........ 
Operating expenses (in- 
cluding maintenance 
and depreciation) and ps 
CUE Scene  gutWaunsse se 465,292.75 504,400 545,600 589,600 
Net operating revenue..$231,864.77 $271,600 $320,500 $377,000 
The various companies taken over serve a combined 
population of 105,000. Several additional properties 


now under examination will, it is stated, be acquired. 





WABASH-PITTSBURG REORGANIZATION. 

From high financial quarters the intimation comes to 
us that the complicated affairs of the Wabash-Pittsburg 
Terminal Railway are in a fair way of making progress 
toward a compromise which, it is expected, will benefit 
the first mortgage terminal bondholders. In other words 
the determined fight which the minority have made in 
the Federal courts for what they considered their rights 
has resulted in a partial backing down by the other side. 
The reorganization committee got into disfavor with the 
independent committee of bondholders, headed by the 
Colonial Trust Company of Pittsburg, it being alleged 
that the plans of the reorganizers were to take away 
ultimately not only the equity represented by the de- 
posit of 51.7 per cent. of the Wheeling & Lake Erie stock, 
but the lien on the traffic contract whereby the Wheeling 
and the Wabash should pay to the Terminal company 
an amount necessary to meet any deficit of income de- 
rived by the Terminal company with which to pay the 
interest on its bonds. 

The whole matter is to come before the Federal court 
this month in the Northern District of Ohio, but it is 
said to be possible that ere the matter goes very far in 
court action will be taken elsewhere conceding in part 
the contentions of the minority. The Wabash, it is al- 
leged, has ceased to pay anything on the contract which 
was intended to help the Terminal company over the 
rough places, and it is declared that the old reorganiza- 
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tion committee has intimated that it may have over- 
stepped the bounds and is willing to be less unbending 


in the future. The declaration by the Pittsburg com- 
mittee that the counsel for the committee had advised 
that the holders of Terminal bonds can enforce claims 
against the Wabash to the full extent of the $10,000,000 
Terminal stock held by it, has been worrying the New 
York reorganizers, who fear that if the traffic contract 
is held to constitute an equity back of the Terminal bonds 
it means a receivership for the Wabash. A suggestion 
that such may be the outcome and that the Wabash was 
willing to share proportionately the losses which all in- 
terests in the complicated situation must be prepared 
to face, has put a different phase on the matter. Both 
sides, therefore, are apparently in more of a conciliatory 
mood toward each other. It is considered probable that 
the whole matter will be allowed to come formally be- 
fore the Federal court, the opposing interests meanwhile 
endeavoring to reach a basis of settlement. 


WHY CITY AND STATE BOND SALES FAILED. 

It has been the expressed belief of some authorities 
on the bond market that the city and state officials hav- 
ing in charge the various bond offerings recently had 
shown a lamentable lack of foresight in not determining 
beforehand that failure of their bond issue was inevita- 
ble. Some authorities have gone so far as to declare 
that many of those public officials are densely ignorant 
of banking and money market conditions and usually go 
about blindly to raise money. These criticisms were di- 
rected, in part at least, at the officials of the cities of 
Chicago, Baltimore, Philadelphia and the states of North 
Carolina and Maryland, some of whom have been com- 
pelled to witness the failure recently in whole or in part 
of bond issues on which the rate of interest was 4 per 
cent. Had they only known that money market condi- 
tions were wholly against the success of 4 per cent loans 
at this time, it was argued, a humiliating failure might 
have been avoided. 

A high authority on municipal and state bonds is au- 
thority for the statement that those who have formed 
the above view of the matter have failed to take into 
consideration the fact that political expediency was 
unquesionably the impelling motive for fixing the rate 
of interest at 4 per cent. 

While fully aware that failure awaited them, they 
were bound to first try out the 4 per cent. rate, 
because they knew political opponents were on watch for 
any opening to attack them and a higher rate than 4 
per cent would have furnished that opening. The of- 
fering at 4 per cent proving a failure, then the way is 
clear to make the rate higher while robbing political 
opponents of a real issue. 

Authorities on municipal 
first offering failures in municipal 
summer and fall but only for the 


bonds expect a number of 
bond tenders this 
above reason, and 


doubt not that second attempts at more tempting rates 
will succeed. 
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VITAL FACTS HIT A WEAK MARKET. 
American Hide & Leather Boomers’ Plans Go Wrong. 

Whoever it was who so kindly essayed to point out 
the concealed values in American Hide & Leather pre- 
ferred stock, could not have selected a more untimely 
moment to send forth his views than on last Tuesday. 
This unknown friend of the stock mailed a circular to 
every member of the Stock Exchange on that day and 
under the head of ‘‘Vital Facts’’ plunged right in to tell 
them about the actual present value of this security. 
For fear that ordinary black ink might not carry the 
proper impression that of a carmine hue was used. 

This individual in his circular went on to say that the 
present market value of the stock was less than one- 
third of its real worth; that this year’s net earnings 
would be close to 16 per cent.; that the 70 per cent. ac- 
cumulated dividends would be funded into a 3 to 4 per 
cent. debenture bond which would leave the path clear 
to commence paying the 7 per cent. dividend and main- 
tain this rate without any difficulty. 

Having come to this conclusion, in his own mind, he 
forthwith strikes upon a figure of $150 a share as rep- 
resenting the intrinsic value of the stock. 

But the market received his calculations most brutal- 
ly. Instead of the stock responding as it should to such 
a greatly increased value after it has been revealed, it 
started immediately to cut the price down until the stock 
lost over three points before the end of the Stock Ex- 
change session. On top of this the officials of the com- 
pany were unkind enough to declare that the author of 
this bullish circular did not know whereof he was talk- 
ing. The result was that this kindly-disposed gentle- 
man was out his labor and the small cost for printing 
and postage stamps, which his circular cost him. 

Possibly he was also out the profit on a few hundred 
shares which he might have thought he could swing on 
a rising market that his circular might bring about. 
Such a scheme would not be unusual. It was not the 
first time it has been tried in Wall Street. Occasionally 
it succeeds, but not very often. 


BOND BARGAINS AND BANK SAVINGS. 
Investment Opportunities In the Light of Prospective 
Reduction In Bank Interest Rates. 

A leading Stock Exchange house is calling attention 
of savings bank depositors to the fact that they can now 
obtain first class mortgage bonds of first class railways 
at prices which would have been tremendous bargains 
at the time the savings banks bought heavily of these 
same bonds. These bonds at present prices yield %4 to 
1% per cent, and in some cases fully one per cent more 
than at the time several years ago, when the railroads 
were able to float enormous issues of these securities 
at or about par, and on a 3% per cent basis. 

That was the Golden Age for the railroads, which we 
fear is not soon to return. By reminding investors at 
this time of present opportunities the Stock Exchange 
house we refer to has chosen wisely, since it is appar- 
ent that the savings banks, which have not already done 
so must sooner or later reduce their dividends from 4 
to 3% per cent., in order to maintain their reserves. The 
agitation for the adoption of this precautionary measure 
now going on among savings bank presidents and bank- 
ing associations points unmistakably to early action. 
Thus, if the savings banks cut the dividend rate the rail- 
way bonds now legal for savings banks which pay 4% 
to 5 per cent. at present prices will be tempting bargains 
to savings bank depositors. They would, of course, rather 
cut coupons off bonds paying 4% to 5 per cent. than 
remain content to receive 3% per cent. from savings 
banks whose money is invested largely in these same 
bonds. 

There is one thought which suggests itself to us in 
this connection, and that is that if savings banks reduce 
the dividends, depositors, by taking the advice given 
them. might, by withdrawing their savings, force the 
savings banks into a selling movement in securities, 
which would ultimately mean great loss to them. Were 
withdrawals beyond the normal, the banks would have 


to sell the bonds which they bought at such high prices 
years ago, on a basis which would mean a shrinkage of 
10 to 15 points. 

It seems curious, but we believe it is a fact, that savy- 
ings banks are heavier buyers of bonds when bonds 
are high, than when they are low. When prices of bonds 
are high money is in plentiful supply, prosperity abounds 
and there is little likelihood of depositors withdrawing 
their savings. The banks feel, therefore, freer to invest 
than when hard times are upon us. When money is 
tight, bonds go down, but the banks cannot buy with 
any great freedom because they do not know when 
their depositors may not demand their money in order 
to invest it to better advantage in high yielding se- 
curities; at such times get-rich-quick and fly-by-night 
concerns hold out tempting baits which are mere snares 
for the unwary, and in such situations it behooves the 
investor to beware of lures and pitfalls. 

Our advice to him who wishes to enhance his income 
at this time is to close his eyes and ears to the allure- 
ments of all kind of boomers, oil well discovery fakers, 
dubious mine propositions and the like, and buy some- 
thing which investigation will show has real merit behind 
it and pays not over 6 per cent. The railway investment 
field, the field for investment in good municipal bonds, 
traction securities, first mortgage farm loans, the indus- 
trial field—all furnish many opportunities for bargains if 
care and wisdom be exercised in the selection of the in- 
vestment house or broker, and the character of the se- 
curity desired. 


GALVESTON, TEX., 5 PER CENTS AT PAR. 

A municipal bond of a really high grade character to 
net the investor 5 per cent. has appeared for the first 
time in a long time. N. W. Halsey & Co. by chance picked 
up a small block of Galveston fives due in 1949 im the 
Chicago stock market, and they have sent a circular to 
their customers saying they consider this the cheapest 
municipal bond in the market considering its high grade. 
The bonds are offered at par and interest. Galveston 
has arisen to a position in the commercial world which 
makes her rank second among the ports of the United 
States in point of value of foreign exports and she is 
at the very front rank in cotton exports. It was Galves- 
ton which led in the adoption of the commission form 
of municipal government and the city is now classed 
as one of the best governed cities in the United States. 


NORTH CAROLINA BOND SALE PARTIAL FAILURE. 

The bids for the sale of $3,430,000 4 per cent refund- 
ing bonds of the State of North Carolina were opened 
on May 28 and were found to amount to a trifle more 
than a third of the total of the proposed issue. The exact 
total of the bids was $1,218,000. The bids were at par 
or a fraction above. As was stated in the Financial 
World last week, none of the three big life insurance 
companies of New York City submitted a bid, despite the 
fact that some time ago it was intimated to them that if 
they wished to avoid embarrassments in the matter of 
new and possibly onerous life insurance laws or regu- 
lations in North Carolina, they had better submit ten- 
ders for the bonds. At the previous sale, which was de- 
clared off, the New York Life Insurance Company bid 
for $500,000 of the issue, but since that time it has 
found other avenues for the employment of its spare 
cash and had none to offer when State Treasurer opened 
bids on Saturday in Raleigh. The only northern insur- 
ance company to submit a bid was the Mutual Benefit 
Life of Newark, N. J., which bid par for $200,000 of the 
bonds and got them. Other buyers were mostly North 
Carolina capitalists or banking institutions. 

North Carolina has still $2,212,000 of the new issue to 
dispose of and it is considered likely that the state will 
endeavor to arouse a feeling of state pride among the 
state bankers and distribute the bonds among state 
banking institutions. That holders of the old bonds re- 
gard 4 per cent as too low a return for their money, was 
evidenced by the fact that none of them turned in their 
old bonds to be refunded into the new fours. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 3, 
the time of going to press. 





FRIDAY’S DEMORALIZED MARKET. 
Lack of Banking Support Emboldens Militant Bear Party 
To Take Advantage of Plight of Railroads. 


The most severe break in stocks perhaps of any day 
this year, and on a volume of trading totaling close 
to 1,500,000 shares, coming on top of Wednesday’s 
acute weakness and Thursday’s failure to record any 
recovery, threw Iriday’s market into confusion. Con- 
ditions bordering on demoralization prevailed at times, 
some stocks dropping a half to a point between sales. 
The success which the bear party had achieved at pre- 
vious sessions emboldened them to more aggressive 
assaults, and they sold leading railway stocks and 
equipment shares with the greatest recklessness. 

These attacks were successful all along the line, and 
seeing that the large banking interests were doing 
nothing to stay the rout, longs dumped heavy lines 
over for what they would bring. The Pacific stocks— 
Union and Southern—were singled out as the best tar- 
gets, but all the other rails sank with them. Union 
at one time was over 6 points below Thursday’s final, 
Southern Pacific 4 points, Reading more than 4, St. 
Paul fell 4 points or more, and Northern Pacific 
shared with the others in touching new low points 
of the year. 

Probably twenty-five stocks made new low records 
for the year. Copper held up for a time, but caved 
in on the announcement from Boston that Calumet & 
Hecla had cut its dividend from $8 to $7 a share. 
This is the premier copper stock, and the dividend 
cut was eloquent testimony as to the hollowness of 
the copper metal market. Smelters and Utah went 
down in sympathy. The collapse in rails was attrib- 
uted to the embarrassment which the roads will find 
themselves over the Taft rate injunction suit, and 
almost hourly reports came of. the cancellation of or- 
ders by the railroads for cars and other equipment. 
This started selling of equipment shares, and Amer- 
ican Steel Foundry and Locomotive joined in the 
downward procession, while Steel, which will be af- 
fected by any cancellation of railway orders, went to 
near its old low price of the year. 

Toward the close, traders who seemed to think the 
market entitled to a rally, covered, and this steadied 
the market, though the tone at the end was highly 
nervous. A large short interest must have accumu- 
lated on this week’s break, and on any real evidence 
of a re-entry of banking support into the market, a 
sharp recovery would be in order. The comment 
about the Street was very bitter toward Taft, and de- 
rision followed the receipt of reports of his speech 
in Ohio wherein he said that the immediate contest 
ahead of us would seem to be between Socialism and 
the rights of private property. At the close it ap- 
peared that many sound securities had been put on 
the bargain counters. 





TAFT SUPPLIES THE MATCH. 

The sudden intervention of the Taft Administration 
in the freight rate dispute this week merery provided 
the fire to touch off the train of powder that had been 
already laid to the magazine. The conditions were ripe 
for an explosion—the attorney-general’s injunction mere- 
ly hastened it. It cannot be too strongly emphasized 
that had the Government absolutely ignored the rate 
advances, the collapse would have come anyway. 

What were conditions in the securities market and 
throughout the country generally prior to the filing of 
the Government suit? Was not the business of the 
whole nation being held up on a thin line of credit, 
instead of the solid basis of actual savings which should 
have followed the panic of 1907, in order to make the 
foundation safe and certain? 

Almost before the echoes of that crash had died away, 
the country plunged into an era of speculative activity 
inspired by sheer desperation from high quarters. Tak- 
ing the cue from these sources, speculators in stocks, 
and leading commodities and real estate began the 
erection of their inflation structures. The real capital 
with which to build wasn’t there. The topmost point 
was reached last fall and ever since the loosely cemented 
bricks and stones, overweighted by the undue burdens 
above, have been falling. Early in the year some 
of the lower and main supports began to crumble. First 
came stocks, then wheat and corn and cotton. Con- 
vulsion after convulsion again shook the structures and 
now we see them partly dismantled but many of the 
timbers remaining. Will the others fall? 


THE WORK OF REBUILDING. 

Opinion is divided as to whether the materials at 
hand can be used for rebuilding on a solid foundation. 
Some fear the whole edifice will come down if an at- 
tempt at replacement is made now, while others declare 
that the worst has happened and that we are now safe. 
Readers of this column well know the attitude of caution 
that had been taken here for many months and it must 
be said frankly that caution is still the watchword. The 
situation is altogether of too mixed and uncertain a 
character to relax, so far as the immediate future is con- 
cerned, but so far as the more distant future can be 
read there would appear to be faintly dawning a brighter 
outlook which should be upon us by fall. By that time 
many doubts which now enshroud us will in all prob- 
ability have passed away. Meanwhile some _ read- 
justments will in all likelihood be necessary in the securi- 
ties markets, in commodity markets and in political con- 
ditions. The experiences with Taft have not been sat- 
isfactory and the country may again tusn to the return- 
ing traveler from Africa. No hater of Roosevelt could 
be found in the financial district this week who would 
say that with all his bull-in-a-china-shop methods our 
strenuous ex-president could excite more alarm and pain 
than has Taft on this present occasion. Roosevelt used 
to shock Wall street everytime he showed his teeth. His 
re-entry would be more of a bullish than a bearish 
factor. Wall street has had six trying months under Taft; 
it would welcome any sort of a change now. 


A RIFT IN THE CLODDS. 

The decline in all commodity prices is a healthful 
sign and no doubt this would have made itself felt on 
security prices perceptibly, had they fallen upon better 
times. Cheaper wheat and cheaper cotton, our two 
great staples, in their salutary influences reach the 
humblest of our masses. It brings the cost of those 
necessities which are vital to them down to a less bur- 
densome point. 

Already the good effect is apparent in our increased 
exports, while on the other hand it is beginning to be 
noticeable that our imports of luxuries are decreasing. 
The decrease in May imports was $12,000,000. The 
change in the tide means that the balance of trade is 
slowly veering in our favor. 

Instead of being a debtor nation the falling commo- 
dity prices is in a fair way toward making Europe our 
creditor. If this change can be maintained for some 
months we shall be spared the necessity of exporting 
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gold in the season of the year when we will require 
all our available capital to move our own crops. The 
Bank of England’s reduction of the discount rate to 3% 
per cent. means much in this regard but while we are 
spared the fear of gold exports our merchants and manu- 
facturers are still under the necessity of paying stiff 
rates for money and the collateral is very closely scruti- 
nized. Bankers are feeling their way cautiously as 
though in fear that some more bubbles may burst before 
they can once again lend with greater freedom. A 
squeeze in money may come when the crop season be- 
gins, but sometimes a squeeze so well heralded fails to 
arrive. Much may happen between now and the crop 
moving season to ease the state of inflation which is still 
in evidence at several points. 
AN ORDERLY RETREAT. 

If the clean up does come and our harvests shall have 
developed as promised, then a genuine bull market, which 
we have not had now for almost a year, will start up 
from a real and solid foundation. When times are 
dark it is well to ignore the counsels of despair and to 
be on the watch to grasp opportunities many of which 
seem to be no great distance away. The country un- 
questionably will have set backs but it is the law of 
progress that with every backward step it can be noticed 
that it does not go back to the point of beginning. Real 
progress is being made, though it may not be clear to 
everyone, even in the darkest hour. At no time since 
the reactionary tendencies manifested themselves last 
fall has the situation got out of hand and while some 
gloomy minds will talk loosely of panic, the evidence is 
very strong that the retreat has been and will be orderly. 


THE RAILROADS 


ATCHISON. 

June 3, the day of greatest demoralization in stocks 
seemed to many to be bargain day in Atchison, which 
sold on that day down to 101%. This is the lowest price 
touched in over a year or since February a year ago. 
The break was probably due to both the pessimistic re- 
marks made by President Ripley and the publication of 
the fact that the April net shows a decrease of upwards 
of $500,000, after an increase in gross of $1,365,000. 
Revenue must be going into new construction if we are 
to account for such net losses as are here shown. 

: CANADIAN PACIFIC, 

As was suggested in this column last week, many 
shrewd operators were willing to part with their shares 
of Canadian Pacific after a 20 point advance in so short 
a time and their selling, together with that of an over- 
enthusiastic following who got in at the top prices, sent 
the price off more than 4 points from the recent high of 
the year. On any considerable set back in the stock those 
who made money on the heavy advance would in all prob- 
ability try for another turn. The ‘‘cream is off,’’ how- 
ever, to use an expression coming from some traders and 
the prospects for another high record in the near future 
are not bright. 

DENVER & RIO GRANDE, 

The dividend on the preferred shares of the Denver 
& Rio Grande seem well assured by the earnings so far 
reported for the ten months this year, which show an 
increase of nearly $2,000,000 in net. In 1909, the 
road earned, in addition to the preferred dividend, nearly 
3 per cent. for the common stock and this year, if the 
present rate is maintained, the earnings will be close 
to 6 per cent. for the junior stock. How much the 
Western Pacific contributed to the earnings cannot be 
known in the absence of a detailed earnings statement. 
Nor can there be any estimate made as to how much the 
Denver & Rio Grande must meet of the interest charges 
on the Western Pacific first mortgage bonds, which the 
Rio Grande has guaranteed, and which must come out 
of its own earnings. The delay on the part of the 
Western Pacific in making known its earnings would in- 
dicate that the road so far is not making the brilliant 
showing which was prophesied for it. 














Small Lots of Stocks and 
Bonds 


Bought for Cash or carried on Margin. Send 
for our Special Booklet “F’’ on 


‘Small Lot Trading” 


Our Daily Market Letter is of timely interest to 
the small and large trader. Our facilities for 
prompt, efficient execution of orders in small 


lots are UNSURPASSED. 


Renskorf, Lyon & Co. 


Members N. Y. Stock Exchange and N. Y. Cotton Exchange 
and Chicago Board of Trade 
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CHESAPEAKE & OHIO. 

The total operating revenues of the Chesapeake & 
Ohio for the month of April were $2,700,000, an increase 
of $517,720, or more than 20 per cent. Increase of op- 
erating expenses of $330,000 brought the net increase 
down to $187,000. A credit by reason of a reduction in 
taxes and fixed charges, increased the surplus $253,263, 
making the total surplus for the year $582,000. The 
proportion of expenses to gross revenues was 61.2 per 
cent., while for the ten months ending April 30, the per- 
centage was but 59.5. On the break this week this pre- 
mier Hawley stock sold down within 3 points of the low 
of the year. This was not a bad showing considering the 
fact that about 25 other good stocks made new low prices 
on the collapse. The increase in the dividend has not 
improved the position of the stock. 


ERIE. 

Considerable real liquidation took place in this stock, 
but there is less reason now for selling Erie than there 
was some months ago when the company appeared to 
have difficulties ahead in the way of finding cash to com- 
plete its terminal improvements in Jersey City and re- 
fund some of its maturing obligations. These obstacles 
have been overcome and the road has also settled its 
disputes with its employes for a year at least. The pres- 
ent low price of rie would seem to have pretty well dis- 
counted any adverse developments marketwise. 


IOWA CENTRAL. 

This Hawley stock went below the previous low price 
of the year, but on small transactions. The high for 
the year was 30 and the stock touched 17% this week. 
Advance Census reports state that the population of the 
state of Iowa will show a decrease in population of 2 per 
cent., because of the emigration to Canada and states 
further west of Iowa. Edwin Hawley tells us that the 
crop outlook in the state is most promising. The net 
earnings for April increased $2,082. The gross increase 
was $19,172. 


1898-1910. 


John Muir& (a 
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LOUISVILLE & NASHVILLE. 

Among the best acting stocks in the railroad list was 
Louisville & Nashville, which, considering the extent in 
the decline in this week’s stock market, held its own 
remarkably well. This showing is not surprising in 
view of the splendid earnings the property is piling up. 
A stock which can show nearly 20 per cent. earned will 
be accumulated by shrewd buyers on bargain days. With 
the ability to earn 20 per cent. for the stock, the man- 
agement will not worry much about not being able to 
advance carrying charges. 


NEW YORK CENTRAL. 

This week’s collapse in stocks caught New York Cen- 
tral in a vulnerable position. The road had increased 
wages of all its employees, and also its dividend in the 
expectation that it would find early compensation in rate 
increases. The notices of increases on July 3 have been 
filed but the attorney general may act here also. 
The truth is the New York Central directors staked this 
road’s last dollar almost in their fatuous policy of in- 
creasing a dividend that was being barely earned, and 
they have lost out. New York Central touched a new low 
price of the year this week and 13 to 14 points below the 
price at which the stock sold before it was put on a 6 
per cent. basis. 


NORTHERN PACIFIC. 

This stock has become such a small factor in the 
market speculatively, that traders were surprised, when 
they looked the matter up, to find that the low price of 
122% which was reached this week, was the lowest since 
1908, and 1014 points lower than the lowest price in 1909. 
On Wednesday, June 1, the sales of Northern Pacific were 
over 4,000 shares more for the 5-hour stock exchange 
session than for the entire week previous. The Hill roads 
have long ago discovered that three big lines cannot tra- 
verse the northern part of the continent to the Pacific and 
all of them continue to pay 7 per cent. with safety to 
shareholders without something happening. 


PENNSYLVANIA. 

The April report of the Pennsylvania lines east of 
Pittsburg and Erie directly operated show a net increase 
for the month of but $135,500, despite a gross increase 
of $2,170,800. Increased expenses of $1,035,000 explain 
in part the reason for the small net balance. The Penn- 
sylvania’s fixed charges are more now than a year ago and 
the wisdom displayed by the directors in keeping the 
Pennsylvania dividend down to 6 per cent. is now amply 
justified by events. The road is in a position to with- 
stand a setback if one comes, but if it had given the 
shareholders more than conditions justified, the road’s 
position would have been akin to that of the New York 
Central. 

READING. 

It now appears that the bear party, and not the bulls, 
were responsible for the extravagant stories current ten 
days ago that Morgan and First National Bank inter- 
ests of New York City, together with President Baer of 
the Reading had been accumulating large blocks of the 
stock and that ‘“‘calls’’ had been bought for 175. The 
stories were pure inventions. These tactics were evi- 
dently intended to add to the long interest, so that in 
the attack that was planned, a higher price could be 
obtained by the bears for their sales and greater demor- 
alization result when the assault took place. The scheme 
worked well and some heavy losses were suffered by trad- 
ers who swallowed the bait. The reports of renewed ac- 
tivity by the Department of Justice against this coal road 
were also used for effect the Walker pamphlets coming 
in for more attention than they had hitherto attracted. 
Reading went to a new low price for the year and the 
recovery was not enthusiastic or brisk. 


ROCK ISLAND. 

Speculation in Rock Island shares was fostered by 
expectations of an early dividend on the preferred. This 
is hardly likely when the ten months earnings are con- 
sidered, which show a decrease in net of over $640,000, 
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Avail Yourself of Your Privileges 


This department was inaugurated by 
The Financial World years ago to lend 
assistance to subscribers in regard to all 
investments. The department is under 
the direct charge of our editors, who will 
only be too pleased to express their opin- 
ions on any investment our subscribers 
may inquire about. All inquiries are 
answered by mail and never published in 
the paper. Return postage must always 
accompany letters of inquiry. Over 
11,000 investors availed themselves of 
the privilege last year. This is sufficient 
proof that the department has become of 
permanent value to Financial World 
subscribers. 
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unless the road is allowed to advance freight rates. The 
Rock Island is one of the twenty-five roads the govern- 
ment enjoined this week. 


ST. PAUL. 

St. Paul, having been the first to announce an increase 
in rates, and the first road whose stock benefited mostly 
on the declaration that the rate increase meant $7,000,- 
000 additional income per annum, was the worse sufferer 
when it became apparent that the rate makers had been 
defeated. The stock went below 130, a new low price 
for both this year and last. The stock had not sold un- 
der 130 previously since autumn 1908; at the recent low 
price St. Paul seemingly discounted a cut in dividend to 
6 per cent. 


THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

If no unexpected setbacks in business intervene be- 
fore the end of the year, the directors of the American 
Beet Sugar Co. may bow to the wishes of influential 
stockholders that a dividend be paid on the common 
stock. In 1908 the company earned 6.98 on the com- 
mon, and in 1909 the showing was even better, being 7.31 
per cent. Last year, $2,425,412 was written off the 
property account. The company, however, requires a 
large working capital and this has delayed dividend 
payments. 








AMERICAN CAR & FOUNDRY. 

The decline in American Car & Foundry stock was 
accentuated somewhat by the apprehension that, as a 
result of the holding up in the advances in freight rates, 
the railroads, which are the largest customers of the com- 
pany, would defer new orders for equipment. In fact, 
while the break in stocks was in its worst stages, rumors 
were circulated that the large orders the company re- 
ceived recently from the New York Central and the 
Harriman lines had been cancelled. There is no truth 
in these rumors, as these orders, once placed, cannot be 


(Continued on page~17.) 





Special Letter of June 2d 
discusses 
The Injunction Against Railroad Rate Increases 


A limited number have been reserved for free distribution. 
Copies may be obtained upon application. 


Thomas Gibson 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 
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For 35 years we have been paying our customers 
the highest returns consistent with conservative 
methods. First mortgage loans of $200 and 4 
which we can recommend otves «the most tho: 

f Please ask for Loan List No. 739, 
also for saving investors, 


PERKINS & CO. Lawrence Kans 








MARKET CHRONOLOGY. 
Saturday, May 28. 

Stock Exchange closed. New York 
Bank statement shows loan expansion of 
$5,464,000 and deposits $5,772,000. Sur- 
plus now $23,823,975. 

Monday, May 30. 

All markets closed, holiday. Stocks firm 
in London market. 

Tuesday, May 31. 

Heavy break in stocks, railways lead- 
ing, on announcement of President Taft’s 
order to sue 25 railways to enjoin in- 
creases in freight rates. 

Smash in cotton, futures falling 25 to 
70 points. Heavy unloading by Patten 
interests reported. 

Another break in wheat on reports of 
good weatier in all wheat crop countries 
and favorable outlook. Corn strong on 
cold weather reports. Oats steady. 


Wednesday, June 1. 

Renewed liquidation in stocks, total 
sales exceeding 1,200,000. Break due to 
Government's suit to enjoin increased 
railway rates. Partial recovery in last 
two hours. 

Short covering strengthens wheat. Corn 
and oats stronger. 

Cotton recovers moderately, closing with 
small gains. 

Thursday, June 2. 

Stocks decline in forenoon, recovering 
most of the loss. Bank of England re- 
duces rate of discount and foreign ex- 
change has sharp break. 

Cotton irregular with unimportant 
changes. 

Sharp break in wheat on good weather 
news. July sells below $1. Corn also 
higher. Oats irregular with small price 
changes. 

Reported New York Central has can- 
celled orders for $6,000,000 equipment 
following Government's injunction in rate 
increase dispute. 

Ten million dollars New York City 
warrants sold in Paris market. 





Friday, June 3. 

Stocks collapse in worse break of the 
year. Market at times demoralized wita 
losses of 6 points in some stocks. To- 
tal sales exceed 1,400,000. 

Wheat fractionally lower. 
soft and oats steady. 

Big rally in cotton rise totalling 31 
points in August and 6 to 25 in other 
months. 


Corn also 


FINANCIAL NOTES. 

The United States & Mexican Trust Co. 
announces the opening of an office in 
London at Pinners Hall, 8 and 9 Austin 
Friars, E. C. The customers of the Trust 
Company are cordially invited to make 
the London office their headquarters 
while abroad. 

The transfer tax on stock operations for 
May was $287,116, the lowest total of the 
year. 

National Bank circulation decreased 
$1,218,745 in May, but increased $24,- 
059,726 for the last twelve months. 

A new firm to conduct a general busi- 
ness in bonds and securities in New York 
City has been organized by Edwin A. Sea- 
songood and George C. Haas, under the 
name of Seasongood & Haas. Mr. Sea- 
songood was for many years connected 
with the well known banking house of 
Speyer & Co. 

H. Duncan Bulkley, 71 Broadway, spe- 
cialist in steel and iron bonds, has opened 
a department for the transaction of busi- 
ness in railroad bonds and equipment 
trusts, under the management of Mr. Har- 
old Palmer. 


BOOK ON FOREIGN EXCHANGE. 

Franklin Escher, a member of the staff 
of the ‘‘Bankers’ Magazine,’’ has written 
a book under the title ‘“‘The Elements Of 
Foreign Exchange,’”’ which is intended to 
supply the need for a short practical 
treatise on this rather intricate subject. 
The work is intended to impart a work- 
ing knowledge of foreign exchange to 
those without technical knowledge on the 
subject and to this end the author has 
avoided technical and confusing terms. 
The work is published by the Bankers’ 
Publishing Co., of 253 Broadway, New 
York City. 





NEW HALSEY OFFICES IN 
PHILADELPHIA. 

Messrs. N. W. Halsey & Co. announce 
the removal cof their Philadelphia office 
to new offices in the Morris Building, 
1421 Chestnut Street, that city. They 
have taken a long term lease on 3,000 
feet of space, constituting the east end 
of the seventh floor, from which they 
have an unobstructed outlook on Chest- 
nut, Broad and Ransome Streets, affording 
an unusual amount of air and light. The 
offices have been furnished throughout 
in mahogany. N. W. Halsey & Co. have 
offices in New York, San Francisco, Chi- 
cago and Philadelphia, the headquarters 








New York, May 28, 1910 
The BAN K OF MONTREAL 


Begs to announce the removal of 
its New York Agency to its new 


banking offices at 64 Wall Street 








Trust Company 
Stock 


An International Trust Gompany with 
offices in New York, London, and the 
City of Mexico, and with assets of more 
than $2,000,000.00, is about to increase its 
Capital Stock 


EARNING 50% 


During the year 1909 this Trust Com- 
pany earned more 50%, net, upon 
its paid in Capital Stock. Regular Divi- 
dends of 8% are being paid. The Com- 

pany has a large surplus. 

The business of this institution is Nation- 
al and International, rather than Local. Its 
stock is widely held throughout the United 
States and in England. 


With a view to further increasing its 
business and extending its field of influ- 
ence, this Trust Company has authorized 
me to receive (subject to its acceptance) 
subscriptions for a limited amount of 
this treasury stock. 


No subscription for more than twenty 
shares will be from any individual 
and subscriptions for smaller amounts will 


be encouraged. 
Prompt action is advisable 
The name and standing of this institution and full 


particulars as to price, terms of subscription and 
of its stock may be obtained 


“THE TREASURER ” 


147 Broadway New York City 





of the firm being in New York. The 
Philadelphia office is under the manage- 
ment of Frederick Peirce. 





COMMONWEALTH EDISON. 

Russell, Brewster & Co., of 137 Adams 
Street, Chicago, have issued a circular 
calling attention to the present invest- 
ment position of the 6 per cent. stock 
of the Commonwealth Edison Company 
of Chicago, which has a capital outstand- 
ing of $33,000,000. The company is about 
to start work on a $15,000,000 to $20,- 
000,000 plant in Chicago and ultimately it 
will have 350,000 horse-power at its va- 
rious plants. The pamphlet gives details 
of earnings for the last three years, the 
bonded indebtedness and a table of the 
various stock issues and the prices of the 
subscription rights. 
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(Continued from page 15.) 
withdrawn. Even if there should be a period of dullness 
as a result of the freight rates eontroversy the company’s 
plants will be kept busy on orders now on hand well 
into the latter part of the year. The absence of new 
orders may, however, put off to a later day an increase 
in the commog dividend. 

AMALGAMATED COPPER. 

This stock, in keeping with other ecoppers, showed 
3touter resistance than did rails, but later made a new low 
for the year. If railway rates are to be kept down, the 
Amalgamated Copper Co. will, of course, benefit. As a 2% 
stock, with no prospect of increasing the dividend 
either at the next quarter or at any time this year, 
Amalgamated Copper is not a bargain. The domestic 
market for the metal is a shade easier with consumers 
indifferent and buying only for their day to day needs. 
This in spite of highly optimistic statements from the 
speculative parties in Butte coppers who have been un- 
able to induce the public to come in. 

AMERICAN SMELTING. 

Whereas it took fully ten stock exchange days to ad- 
vance Smelters 5 points it went down nearly six points 
within two days. A heavy short interest that had ac- 
cumulated on reports of a disagreement or separation be- 
tween the Morgan and Guggenheim interests in Alaska, 
covered extensively on the decline. The regular quarter- 
ly dividend of one per cent. was declared this week, but 
predictions that the next quarter will witness an en- 
hancement in earnings so great as to permit an increase 
in the rate to the shareholders, have ceased. The facts 
are too obvious that a material lull has come over the 
smelting industry to permit of any such statements being 
made in hope that they will be accepted. 

UNITED COPPER. 

Instead of a detailed financial statement as was prom- 
ised, the stockholders ef the United Copper Co. were 
entertained at their annual meeting by the reading of a 
printed address from the president, Fritz Augustus 
Heinze. All the bright spots were elaborated upon, but 
the weak features were kept carefully in the background. 
As an explanation for the absence of a detailed financial 
statement, the excuse was given that the books were 
kept from the company as a result of the troubles in 
which Mr. Heinze found himself and just as soon as the 
company got possession of them, the statement would 
be forthcoming. That will be, if at all, at the next 
annual meeting, a year hence. Meanwhile there might 
be an opportunity to bull the stock on the curb market 
provided enough interest can be aroused, which we 
seriously question. 

U. S. RUBBER. 

But for the recent revelations of profitable use insid 
ers made of a big deal in the purchase of a subsidia:y 
company U. 8S. Rubber might not have suffered as se- 
verely as it did on the general bear raid. Not only the 
common but the first and second preferred suffered ap- 
preciably, especially the second, which dropped 3 points 
on the day of the worst decline. The rubber manufactur- 
ing industry is in a fair way to enjoy a profitable year 
and especially is U. S. Rubber favorably situated in the 
matter of crude rubber supplies, which cannot be said 
of all outside concerns. On the break there was some 
buying on the prospect of a dividend this year as was 
hinted in the president’s recent report. 

UNITED STATES STEEL. 

Steel held a great deal better in the forepart of the 
recent break than did the railroad stocks directly affected 
by the Government injunction. It was realized that if 
there is to be no advance in railroad rates, the Steel 
Corporation would be one of the largest beneficiaries by 
reason of the fact that it is one of the heaviest shippers 
in the country, and is interested vitally in rate making. 
On the other hand, the selling side of the business is 
much more important than the matter of rates, since if 
the railroads do not prosper they cannot but be niggardly 
in orders for steel products they need, such as rails, 
bridges, etc. The large and well fortified speculative 
party which has been operating in steel have in their 








favor the recent dividend increase, which has prevented 
a great deal of liquidation by the public which might 
have come, but for the increase, large banking resources, 
and a fairly large public following which buys on breaks 
such as recently occurred. The pool has unquestionably 
had to unload some of its holdings, but at considerable 
profit. There igs a great deal that is uncertain in the 
steel outlook and large operators do not care to take on 
any great amount of stock save on heavy breaks and then 
only for turns. The quarterly dividend comes off next 
week. 
WESTINGHOUSE. 

The weakness in Westinghouse shares was no greater 
than that of most other industrial stocks in the bad 
break the market has had. In some quarters the de- 
cline was laid to the reappearance of dissension between 
George Westinghouse and Robert Mather, the chair- 
man of the board, the suggestion being advanced that it 
frightened some of the smaller shareholders into liquid- 
ating their holdings. This view is rather exagger- 
ated and little importance is attached to it. Both men 
are broad minded enough not to allow their difference 
in opinions to act as a bar to the company’s business 
operations. What stock is now being sacrificed is pass- 
ing into strong hands. These buyers seem confident that 
the company, which never was financially as strong as it 
is now, will duplicate its former splendid reputation as a 
substantial dividend payer and are willing to wait some 
time for this to come about. They fully realize that 
what patience they exercise now will evolve itself into 
good profits on their holdings a year or two later. The 
earnings for the year ended March 31, were sufficient 
to pay all charges ani show a balance of 5% per cent. 
on the Common stock. 


THE METAL MARKET 


ONCE MORE COPPER PRODUCERS ARE CHEERFUL. 
As Usual Their Optimism Precedes the Monthly State- 
ment of Production. 

Copper producers once more express themselves as 
being cheerful over the prospects of a better market for 
the metal, although it is conceded that this month's 
statement will show another increase in stocks here. 
The only plausible basis for the optimism which pro- 
ducers evince is the unconfirmed report that the buying 
from hand to mouth by the consumers has left them 
bare of stocks, and for that reason they will soon be 
forced to buy in large quantities. 

This assurance might carry greater conviction that 
conditions in the copper industry would soon right them- 
selves, were it not for the known fact that business with 
the large consumers of copper is very light and new 
orders at a low ebb. Such a state of affairs can certainly 
not be interpreted to mean that a rush to stock up with 
the crude metal is near. 

What about the surplus stocks held abroad by specu- 
lators? These speculators will not hold their supplies 
out of the market when they see a profit in disposing of 
them, especially when the greater part has been carried 
for some time and at a heavy interest charge. A sudden 
revival in demand for copper will also start the inde- 
pendent producers who are not now working their prop- 
erties to full capacity to rush the metal they are capable 
of turning out to the market. 

There is not the improvement apparent that the so- 
called producers try to make their speculative following 
believe exists. Constant accumulation in the stock of 
the metal is not a sign of it, nor can they be made to 
bolster up an artificial price for the metal. 

What is needed is what the Financial World suggested 
last week, a bargain sale in copper, and a partial shut 
down in mining until the surplus stocks are shifted. 
This done, there will be a healthful fountation on which 
to build. But as long as the principal producers have 
their right eye balanced on their production, and their 
left eye on the stock market, it is not to be expected 
that they will take guidance from the economic law of 
supply and demand, 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


im communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 
SEND FOR FOLDER OF RATES. 





NEW YORK STOCKS. 





June 8, 1910 
High Low Close 





Allis-Chalmers ,............. 94s 8 8h 
Allis-Chaimers pf........... 82 B81X% 381% 
a Oopper...... 67% 68 63% 
ORR BH BBscc ccccencccccccces 35% 82% 3821, 
Am Gan... OSS sdseccccccccese BY, 9 9 
AmB COD Plu... ccccccccccceee 70% 69 693 
am Our #....... 2.2. 6 
tn daneniaddobien 614 59 59 
BMD TE Bacccccecccccsccccccces 6 6 6 
res [Op eapesegpgepeenionee 86% 33% 83% 
Am Locomotive............. 455, 40% 404% 
Amp Bmelt.....ccccccces soon 76% 72% 73% 
AGE BAGRE . .0000, sccccccccece 120 119% 120 
TEE TE Th-64.. besdenescssnes 134% 132%, 132% 
Anaconda. 42 39%, «40 
AT&SF 104% 101% 102% 
Balt & Ohio ovy 111 
Brooklyn R T 73% % 76% 76% 
Canadian Pacific 196 192% 198% 
Cen Leather 37 35 35 
Ches & Ohio 835% 80 80%, 
Chi & N W 146 142 142% 
> rhe wy 130° 125% 126 
Ol Fuel & 1... cccccccceeee & 35! 34 34 
Col H C ‘‘e “eo 
Col South 58 57 53 
Cons Gas. .186% 180% 13] 
Corn PR... 15\ 144 15 
Del & Hud.... 184M, 1635) 163% 
Dem & B GSF...cccccccccccccs 37% «= 86 35 
Gris. seteacenecesesneenseeees 267, 251 ; 25% 
SE ccnwadenaiens bans 45 43%, 433 
Erie 2d pf.. i aahaiien $0 35 ‘3 354 
@t North pf.. eecceseccccccoces -131% 127 Ss 128 
DE © GBB ince cccccccccccccs 613%, +568 58 
Harvester........5......0000. 97 984% 93% 
TRE COME ..ccccccccccccccccccs 132% 13804 130 
ee 11% 11% 11 
BER DEP PE occ cccccccccs - 82 38 
19% Tia 177 
52, 48 48° 
17% ~=(«17 17% 


6 9 
161% 160% 160% 
155% 150 150% 





Rock Island o- Peccccccccece be = 85 
St LSF 2p.. santennnucae 41 
Southern Pacific........-+-. 121% 116% L173¢ 
UD BP Gi cnccocsceeccccs 25 
Tol Ns sch nietadenanies 28% 28 28 
ToOlSLWp ......-« Mbeccccce 61 61 61 
CRO EER, ccccccccecceces 175 163 165% 
We BOD ccccecoscececcess 88% 81k 87% 





. 79% 5% 76 
.116% 115 115 
44° 40% «41% 


ee ee 
BOSTON STOCKS. 


June 3, 1910. 














High Low 
Adventure Mining.................. 6% 5% 
AlOwW~OS MAMIMG... 1. ccccccccccecccce 41 41 
Am Agr Chemical ...............6+. 42 42 
Am Pneu Service pf................ 17% 17 
American Telephone................ 134% 132% 
American Woollen pf .............. 8 98 
Arizona Commercial...... ......... 16 14% 
Boston & Corbin. .......cccccccccces 12 12 
Boston Blovated.........ccccccscsses 128 6128 
Butte Coalition...........cseccceces 19 13 
Copper Range Consolidated....... 65 634 
Franklin Mining............... .-- 12% 11% 
Greene Cananea..............--++++ 8 1% 
Isle Royale Mining..............+++ 20% 19 
Bi PI oi ccctccasccccccscecces 52 44 
La Salle Mining.................++ 12 12 
Mohawk Mining................+++- 49 4 
Nevada Con Mining...............+ 19% 19 
North Butte Mining...............-- 82 80 
Parrot Mining .............ssee++++ 14% 14% 
Shannon Mining................++-. 11 10 
Primity WIMIR™. ...ccccccccecccccece 5% 5% 
SN PE isi idles tednseceéseses 193% 192 
United Shoe Machinery..........-- 6u 67's 





EASTERN SECURITIES. 
These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
% Pay. Bid. Ask. 


American Glue com...... 4 M&N 101 104 
American Glue pfd....... s F&A 140 14 
Amoskeag Mfg Co........ Var F&A 290 300 
Baker (Walter) & Co..... x J&D 285 305 
Bigelow Carpet .......... Var J&J 160 170 
Boston & Prov R R..... 10 J-Q 295 300 
Butte Elec & Pow com... 6 J-Q 125 132 
Butte Klec & Pow pfd.... 65& J-Q 75 80 
Coastwise Transportation. 6 M-Q 30 40 
‘ 


Columbian Nnat Life...... F&A 10 115 


Conn River Power com.... — —- 22 - 
Conn River Power pfd.... — — & — 
Conn River R R.......... 10 J&J 260 270 
Douglas Shoe pfd......... 7 J&aJ 90 95 
Duluth Edison Elec pfd... 6 J-Q 85 90 
Guanajuato P & El com... — —— 25 30 
Guanajuato P & El pfd... 6 F-Q 72 77 
Hartford Carpet com..... -- — 90 95 
Hartford Carpet pfd....... 7 A&O 120 125 
Mass Lighting Co’s........ 6% J-Q 120 «124 
Michigan State Tel com... 6 F-Q 105 =:108 
Michigan State Tel pfd.... 6 F-Q 95 99 
New Eng Inv Sec pfd...... 4 J&J 88 92 
Niles-Bement Pond pfd.. 6 F-Q 98 103 
Norwich & Worcester RR 8 J-Q 213 «216 
Pere Marq R R com..... — — 27 32 
Pere Marq R R Ist pfd.... — -_— 50 65 
Pere Marq R R 24 pfd.... — -— 33 40 
Providence-Wore R R... 10 M-Q 260 _ 
Regal Shoe pfd............ 7 J-Q 95 100 
U 8S Envelope com...... — — 55 
U S Envelope pfd....... 7 M-Q 113. «si117 
U 8 Finishing com....... J-Q 99 104 
U §S Finishing pfd....... 7 J-Q 109 «(114 
Waltham Watch com..... _ —_ 30 33 
Waltham Watch pfd..... 6 J&vD i112 ii? 
Worc, Nashua & Roch.... 5% J&J 144 149 


THE GENERAL SITUATION, 
Thomas Gibson. 

How far the general situation will be 
affected by the retaliatory measures of 
the railroads in cancelling orders for 
equipment and. materials is wholly con- 
jectural. It was reported that the New 
York Central has taken the initiative by 
cancelling orders for freight cars 
amounting to $6,000,000, but this has 
been denied. The Gulf, Colorado & Santa 
Fe announces that it will discontinue all 
improvement work except necessary re- 
pairs. The Atchison, which early in the 
week announced material wage increases, 
now plans to lay off 5,000 men. Other 
reports of a like nature will come along 
until this rate matter is settled. They 
are a part of the campaign of education 
and publicity which has been conducted 
for the past several months. 

The railroads have been accused by va- 
rious observers of manipulating the re- 
ports of earnings in the effort to convince 
the public that rate increases are justi- 
fied, so that, while gross receipts are in- 
creasing, net returns show decreases or 
relatively much smaller increases. In the 
meantime the wage increases are here 
and are good for general business. 





$858,000.00 


City of Norfolk, 
Virginia 
Thirty-Year Four and One-Half 
Per Cent. (4'2%) Bonds of 
$1,000.00 Each 
Dated July 1, 1910. 


Interest Payable January Ist and 
July ist. 





SEALED PROPOSALS will be re- 
ceived at the Office of the City Treas- 
urer of NORFOLK, VIRGINIA, UN- 
TIL 12 O’CLOCK M, THURSDAY, 
JUNE 9th, 1910, for $858,000.00 
Four and One-Half Per Cent. (444%) 
Thirty (30) Year Coupon Bonds, is 
sued for the following purposes: 


For Sewerage, etc., in Park Place 

WRG. ccccccesccecscsccoceceos $115,000.00 
For Improvement of certain Streets 

and other Improvements in 

OTE WOES crcece coccoccace 12,000.00 
For Improving Streets, for New 

High School Building, and for 

various other Permanent Im- 

provements in the six Wards of 

of the City; and for the purchase 

of Sites and erection of Buildings 

for Fire and Police Stations and 

the Street Cleaning Department 

in the 8th or Berkley Ward.... 731,000.00 


Detal cccccccscccecccccccee $858,000.00 


Bids may be for the whole or part 
of the said Bonds, and must state 
price and accrued interest. 

Bonds issued in denominations of 
$1,000.00. 

Bonds and interest payable in 
Norfolk. 

All Bonds to be issued as Coupon 
Bonds, but purchasers to have privi- 
lege of having same registered. 

Bids should be marked ‘Proposals 
for Bonds.” 

Bidders to enclose check for one 
per cent. (1%) of the par value of 
the amount bid for. Immediately 
upon notification of allotment a fur- 
ther deposit of FOUR per cent. (4%) 
of par value of amount allotted shall 
be made. 

Four and one-half per cent (41%4%) 
interest will be allowed successful 
bidders on the FIVE per cent. (5%) 
paid in from time of receipt of the 
FOUR per cent. (4%) until bonds 
are ready to be delivered. 

It is proposed to deliver the Bonds 
to purchasers on or before July 1, 
1910, but if for any reason any deliv- 
ery should be delayed beyond that 
date, the purchaser will be required 
to pay accrued interest to the time of 
delivery. The remainder of the pur- 
chase money to be paid immediately 
after the purchasers are notified that 
Bonds are ready for delivery. 

Checks to be drawn on some State 
or National Bank, certified and made 
payable to order of B. Gray Tunstall, 
City Treasurer of the City of Nor- 
folk, Va. 

The right is reserved to reject any 
or all bids, and also (unless other- 
wise expressly stated in the bid) to 
allot any portion of the amount of 
bonds bid for. 


THE FINANCE COMMITTEE 


ROBT. B. TUNSTALL, 
Chairman, 
From the Common Council. 
THOS. H. WILLCOX, 
Chairman, 
From the Board of Aldermen. 
Teste: R. EB. Steed, City Clerk. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 
SEND FOR FOLDER OF RATES. 





NEW YORK STOCKS. 





June 8, 1910 
h 











Hig Low Close 

Allis-Chalmers ,............. 94s 84 8% 
Allis-Chalmers pf........... 82 81% 81% 
Amalgamated Uopper...... 67% 68 638% 
BER DB Bisco cccccecccccecces 354% 82% $$%3824 
= a PPTTTTTT TIT TTT TTT 9% ox 9 

ME GM Mo acccccccccccccoccs 70% 9 693 
Am Car F.. 57% 58" 534 
Am Cot Oii.. pasa neseceecnesece 61% 59 59 
BER TE Brcsccceccccsccccceccos 5 6 6 
BE Bias tcvtsscecccccccan 4 364%, 33% 83 
Am Locomotive............. 454%, 40% 404 
ON OT 76% 72% 73% 
Ame BUGBE . 0000, vecccccccees 120 119% 120 
GOD Oe Dives: cocerceccccocs 134% 132% 182% 
AMACONAA. ...... 600 e ee eeeeees 42 39% 40 
BD & B Dececececcccccccccce 104% 101% 102% 
Balt & Ohio. 112 109% 111 
Brooklyn R T 73% 76% 76% 
Oanadian Pacific 196 192% 193% 
Cen Leather 87 35 35% 
Ches & Ohio 83% 80% 80% 
Chi& NW 146 142% 142% 
0, M & St P 30 125% 126 
Col Fuel & 35% 344% 344 
Col H C il. 6 6 
GN n6de wesccecedascces 58% 57 53 
Pi t¢nccenendakeeeesen 136% 180% 131 
J 2 ee 15% 14% 15 
cnt hion coseceins 164% 163%, 163% 
DOR B B Ghrccccccccccccccee 7% 36 35 
ninhksriedanindenesseed 26% 25% 25% 
Brie lat pf .........ceee sone 4546 43%, 43% 
Brie 24 f.......cccccccceees 36 385% 35% 
GO GRE BE qcccccccccccccece 131% 127 1238 
OF Be OS Goce cccccccccccecs 61% 58 58 
HAPveSteP........0..esseeeeeee 97 934% 93 
Be EE sadcoccescccscccceses 132% 180% 130 
7 errr 11% 11% ili 
BE I Bocce cccocecces - 82 82 82 
Inter- 
Inter- 
lowa Oé6nt 
Lou & Nash 
Marine 
Marine pf 
MSPS8SM 
MK & Tex 
Mo Pacific 
Nat 
N Y¥ Oent 
NY NH&H 
Nor & West.. 
Ndfth Pacific 
DE UE Biicnncvencseccescecet 132 
Pearta Gas 
Press 8 Cp 8 96 
TE <a t0nbh, abbkekenseeue 161% 160% 160% 
BGIRR bncns crcccccccccesess 155% 150 150% 
Book ssland,........cccesece 41} 385, 389% 
Rock Island pf............+ Se% os 85 
St LSF 2p cccsscccccs OGM 41 
Southern ‘pacific. eccccccccece “121% 116% L173¢ 
South Ry Oo 25 
Tol St L W..... paeesenane 38 28 
TolISLWp.. e 61 61 
Inion Pacific... 163 165% 
US Rubber ..... 87% 87% 





79% 75% 70 
a tH 
so” 


* 62 59—Sts«*O 


BOSTON STOCKS. 

















June 3, 1910. 
High w 
Adventure Mining.................. 5% 
Allouez Mining..... 41 
Am Agr Chemica! .. . 42 
Am Pneu Service pf.. % 17% 
American Telephone................ 134% 132% 
American Woollen pf .............. 08 98 
Arizona Commercial...... ......... 16 14% 
Boston & Corbin. ......ccccccccccce 12 12 
Boston Elevated.............s0...00 128 §=6128 
Butte Coalition................e00: 19 13 
Copper Consolidated ....... 65 63% 
Franklin Mining............... --- 12% 11% 
Greene Cananea..............--++++ 8 1% 
Isle Royale Mining...............++ oo 19 
Lake MIMing........cccccocccscccees 44 
La Salle Mining................+++: pe 12 
Mohawk Mining................+-+- 49 4 
Nevada Con Mining................ 19% 19 
North Butte Mining...............-. 82 80 
Parrot Mining ..............-+0++++ 14% 14% 
Shannon Mining.................+-+ 11 10 
re 53 5% 
WD Bn nns 6 ccsec casceccccccece 193% 192 
United Shoe Machinery..........-- 6735 
EASTERN SECURITIES. 
These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
% Pay. Bid. Ask. 


American Glue com...... 4 M&N 101 104 
American Glue pfd....... 8 F&A 140 145 
Amoskeag Mfg Co........ Var F&A 290 300 
Baker (Walter) & Co..... x J&D 285 305 
Bigelow Carpet .......... Var J&J 160 170 
Boston & Prov R R..... 10 J-Q 295 300 
Butte Elec & Pow com... 6 J-Q 126 132 
Butte Elec & Pow pfd.... 5 J-Q 75 80 
Coastwise Transportation. 6 M-Q 30 40 
Columbian Nnat Life...... 7 F&A 10 115 


— 2 — 


Conn River Power com.... — 


Conn River Power pfd.... — 55 _- 


Conn River R R.......... 10 J&J 260 270 
Douglas Shoe pfd......... 7 J&J 90 95 
Duluth Edison Elec pfd... 6 J-Q 85 90 
Guanajuato P & El com... — a 25 30 
Guanajuato P & El pfd... 6 F-Q 72 77 
Hartford Carpet com..... -- --- 90 95 
Hartford Carpet pfd....... 7 A&O 120 123 
Mass Lighting Co’s........ 6% J-Q 120 124 
Michigan State Tel com... 6 F-Q 105 «6108 
Michigan State Tel pfd.... 6 F-Q 95 99 
New Eng Inv Sec pfd...... 4 J&J 88 92 
Niles-Bement Pond pfd.. 6 F-Q 98 103 
Norwich & Worcester RR 8 J-Q 213 «216 
Pere Marq R R com..... _ —_— 27 32 
Pere Marq R R Ist pfd.... — — 50 55 
Pere Marq R R 24 pfd.... — —— 33 40 
Providence-Wore R R... 10 M-Q 260 —_ 
Regal Shoe pfd............ 7 J-Q 95 100 
U S Envelope com...... _- — 50 55 
U S Envelope pfd....... 7 M-Q 113. «s«i117 
U §S Finishing com....... J-Q 99 104 
U §S Finishing pfd....... 7 J-Q 109 «114 
Waltham Watch com..... = — 30 33 
Waltham Watch pfd..... 6 J&D 112 117 
Worc, Nashua & Roch.... 56% J&J 144 +149 


THE GENERAL SITUATION. 
Thomas Gibson, 

How far the general situation will be 
affected by the retaliatory measures of 
the railroads in cancelling orders for 
equipment and. materials is wholly con- 
jectural. It was reported that the New 
York Central has taken the initiative by 
cancelling orders for freight cars 
amounting to $6,000,000, but this has 
been denied. The Gulf, Colorado & Santa 
Fe announces that it will discontinue all 
improvement work except necessary re- 
pairs. The Atchison, which early in the 
week announced material wage increases, 
now plans to lay off 5,000 men. Other 
reports of a like nature will come along 
until this rate matter is settled. They 
are a part of the campaign of education 
and publicity which has been conducted 
for the past several months. 

The railroads have been accused by va- 
rious observers of manipulating the re- 
ports of earnings in the effort to convince 
the public that rate increases are justi- 
fied, so that, while gross receipts are in- 
creasing, net returns show decreases or 
relatively much smaller increases. In the 
meantime the wage increases are here 
and are good for general business. 


$858,000.00 


City of Norfolk, 
Virginia 
Thirty-Year Four and One-Half 


Per Cent. (432%) Bonds of 
$1,000.00 Each 


Dated July 1, 1910. 


Interest Payable January ist and 
July ist. 





SEALED PROPOSALS will be re- 
ceived at the Office of the City Treas- 
urer of NORFOLK, VIRGINIA, UN- 
TIL 12 O’CLOCK M, THURSDAY, 
JUNE 9th, 1910, for $858,000.00 
Four and One-Half Per Cent. (444%) 
Thirty (30) Year Coupon Bonds, is 
sued for the following purposes: 


For Sewerage, etc., in Park Place 
Ward $115,000.00 

For Improvement of certain Streets 
and other Improvements in 
Berkley Ward ...... 

For Improving Streets, for New 
High School Building, and for 
various other Permanent Im- 
provements in the six Wards of 
of the City; and for the purchase 
of Sites and erection of Buildings 
for Fire and Police Stations and 
the Street Cleaning Department 
in the 8th or Berkley Ward.... 


Total 


eee 


12,000.00 


731,000.00 
$858,000.00 


Bids may be for the whole or part 
of the said Bonds, and must state 
price and accrued interest. 

Bonds issued in denominations of 
$1,000.00. 

Bonds and 
Norfolk. 

All Bonds to be issued as Coupon 
Bonds, but purchasers to have privi- 
lege of having same registered. 

Bids should be marked ‘Proposals 
for Bonds.” 

Bidders to enclose check for one 
per cent. (1%) of the par value of 
the amount bid for. Immediately 
upon notification of allotment a fur- 
ther deposit of FOUR per cent. (4%) 
of par value of amount allotted shall 
be made. 

Four and one-half per cent (444%) 
interest will be allowed successful 
bidders on the FIVE per cent. (5%) 
paid in from time of receipt of the 
FOUR per cent. (4%) until bonds 
are ready to be delivered. 

It is proposed to deliver the Bonds 
to purchasers on or before July 1, 
1910, but if for any reason any deliv- 
ery should be delayed beyond that 
date, the purchaser will be required 
to pay accrued interest to the time of 
delivery. The remainder of the pur- 
chase money to be paid immediately 
after the purchasers are notified that 
Bonds are ready for delivery. 

Checks to be drawn on some State 
or National Bank, certified and made 
payable to order of B. Gray Tunstall, 
City Treasurer of the City of Nor- 
folk, Va. 

The right is reserved to reject any 
or all bids, and also (unless other- 
wise expressly stated in the bid) to 
allot any portion of the amount of 
bonds bid for. 


THE FINANCE COMMITTEE 


ROBT. B. TUNSTALL, 
Chairman, 
From the Common Council. 
THOS. H. WILLCOX, 


Chairman, 
From the Board of Aldermen. 


Seem eee eee ee 


interest payable in 





Teste: R. B. Steed, City Clerk. 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
—- & Coady, No. 25 Broad Street, New 
York: 

Bid. Asked. 
*Binghamton Gas Wks ist bs, 1988.... 96 98 
Bklyn Un Gas Co ist cons 5s, 1945....107 108 





*Butte Elec & Pow Co ist 5s, 1961...... 95 99 
*Cont Un Gas Co Ist 6s. 1927........... 100 101% 
*Conn Ry & L Co Ist 4%s, 1961........ 101% 102% 
Den Gas & El Co gen mtg 5s, 1949...... 92 94 
Det City Gas Co prior lien 6s, 1923....101 102 
*Detroit Edison Co ist 5s, 1933......... 99 100% 
East Penn Rys Co ist 6s, 1936......... 80 82 
*Equit G L Co (Cons Ist) bs, 1932....... 103 106 
*Grand Rap Gas L Co Ist 6s, 1915...... 99 101 
Int’l Traction, Buffalo, com............. 28 31 
Int’l Traction, Buffalo, pfd.............. 69 72 
WnGReRR EAB GORE. .cccccccccccccccccesces 31 33 
Re Ge Bc ccccnccccsccdocsonsecs 64 67 
*K City (Me) Gas Co ist 6s, 1922....... 98 100 


*Kings CoH L & P Co Ist 6s, 1937....101% 103 
Kings Co E L & P Co p m 6s, 1997....112 113% 





*Madison G & E ist 6s, 1926............ 106 109 
*Milw E D & L Co 4%, 1931........... 93% 2% 
*Milw E D & L Co cons 5s, 1926........ 106 107 
*Mil L H & T Co ist 6s, 1929.......... 101 104 
*Mil G L Co Ist 4s, 1927 ° 92 
*New Amst G Co cons 6s, 1948 100 101 
*N Y & E R G Co Ist cons 6s, 1945... 95 98 
°N Y & E R G Co lat ba, 1944.......... 103 106 
Pacific Gas & Blec com.............+++. 55 57 
Pacts GO | Te Bile cccccccccccccsccesss 86 87 
Roch Ry & L Co cons 6a, 1954.......... 99 101 
*St. Croix Water P Co Ist 6s, 1929...... 94 os 
*St. Jo Gas Co lst 6s, 1937............ - 92 94 
*St. P G L Co gen mtg bs, 1944......... 93 95 
*South L & T Co col tr 6s, 1940........ 94 96 
*Syracuse Gas Co Ist 68, 1946........... 101 103% 
*Tri-City Ry & L Co ist 6s, 1928...... 9% 97% 
Wash Ry & E Co cons 48, 1951.......... 84% 86 
Am L & T Co 6 p c¢ cons pfd stk...... 104 106 
Am L & T Co com stock.............+0+: 280 285 
TC Ry & L Co 6 pc cum pfd satock.... 91 93 
Tri-City Ry & L Co com steck 22 23 





tKings Co Elec Lt & Pr stock 





*And accrued interest. tEx-dividend. 


ee 


NEW YORK FIRE INSURANCE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 80 Broad 
Street, New York City. 





Div. Int. 
Per. Rate. Bid. Ask. 
Q-J 10 190 «6310 
Jja&aJI WwW 300 _ 
J&J 926 970 
Jad 5 126) «(1 
—_— _ 290 300 
JjaJ 18 285 300 
J&J 15 265 300 
J&@J 30 46650 86670 
J&J 80 1600 _- 
Q-J 40 470 _ 
J&J 15 195 205 
J&J 30 670 690 
—_—_ 10 «150 = 166 
lagara ($50) J&JI 2 300 9315 
North River ($25) ....... A&O 10 155 165 
Pacific ($25) ..........+0+. JaJ 6 135 150 
—_— 6 100 §=120 
J&J 10 199 210 
J&J 10 150 _ 
— _ 60 % 





Gy 
P> 
Ww 
o 
a 
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r 
Williamsburgh City ($60). 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950...3&J 60 70 


Bway Surf Ry Ist 6s, 1924......... J&J3103 105 
Bway & 7th Ave Cons 6s, 1943....J &@ D 98% 102 
Bway & 7th Ave 2d 6s, 1914....... J&J 99% 101 
Central Crosstown Ry 68, 1922...M&N 90 100 
Christopher & 10th St 4s, 1918....A&0O 80 95 
Col & 9th Ave ist Bs, 1993........ M&S 97 99 
Dry Dock, E Bway & B 6s, 1982..;J&D 94 98 
D. D. E Bway & B ctfe 52 1914..F @A 42 50 
424 St, Man & St N 68 1919..... M&S 98% 100% 
Lex Ave & Pav Ferry 6s 1993....M&S 96 98 
24d Ave Ry Cons 6s 1948.......... Faa 60 60 
Sou Blvd Ry 6s 1945.............. J&I 6 80 
So Ferry Ry ist 58 1919.......... A&oO 8 93 
Tarrytown, W P & M 5s 1928....M&8 60 80 
Third Ave Ry ist 5@ 1937......... J & I 105% 106% 
34th St Crosstown Ry 58 1996....A&0O 66 75 
28th & 29th St Ctwn. Ry 58 199.A&O 15 30 
Union Ry ist 6s 1943............. F&Ail100 101% 
Westchester Elec Ry 658 1943..... J&I3 © 85 
Yonkers Ry ist 5a 1946.......... A&O 70 80 
Cent Union Gas 6s 1927............ J&JI 99% 101 
N Y & EB R Gas Con 5a 1945...... J&I 9 96 
Equitable Gas ist 5s, 1932....... M &8 103 06 
New Amst Gas 5s 1948............ J&I 9% 100% 
N Y & East R Gas ist be 1944....) &@ J102 105 
N Y & Sub Gas bs 1949.......... M&S 97 102 
N Y & Westec Ltg 5s 1954....... J &JI 99 102 
N Y & West Ltg 4s 2004.......... J&J 78% 81 
Northern Union Gas 68 1937....M&N 99% 101 
Standard Gas Lt 6s 1939......... M&N102 106 
Westchester Lighting 5s 1950....J& D100 100% 
White Plains Lig 5s 1938.......... J&D 92 95 





KLECTRIC LIGHT AND TRACTION 


SECURITLES. 
Williams, McConnell & Coleman, 60 Wall St., N. Y. 
Bid. Asked. 
American Light & Traction (com)..... 280 284 
American Light & Traction (pfd)...... 104 106 
American Gas & Electric (com) 45 47 
American Gas & Fliectric (pfd)..... - 42 43 


American Gas & Electric ist 68 - 84 86 





Denver Gas & Electric stock.. -152 156 
Denver Gas & Electric gen 6s8........... 93 95 
Blectric Company of America.......... 11 12 
Empire District Electric (com)......... 34 36 
Empire District Electric (pfd).......... 73 75 
Empire District Hlectric bonds..,....... _ 78 
Lincoln @as & RKiectric..............+++- 19 22 
Pacific Gas & Electric (com)....... o- 56 56 
Pacific Gas & Electric (pfd).. 86 88 
WES GD BD cece ccccccccnnsésscecess 83 84 








SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 





Tenn. 
Bid. Asked. 
Cumberland Tel & Teleg Co. stock..:. 146 147 
Decatur Land Co. (Alabama) com...... 14 25 
Decatur Land Co. (Alabama) pfd...... 190 225 
Ensley Land (mew)...........ss0++ - 115 125 
Nashville & Decatur R. R........... - 187 192 
Nashville, Chattanooga & St. L. Ry.. 131 136 
Nashville Ry. & Light common........ 55 67 
Nashville Ry. & Light pfd............. 85 87% 
South & North Alabama Ry............ 35 —_ 
BONDS. 
Nash., Chat. & St. L. Ist mtge 7’s.... 107% 108% 
Nash., Chat. & St. L. Con. 6’s........ 109 110% 
Nashville Ry. & Lt. Ref. (1958) 5’s.... 94% 95% 


Nashville Ry. & Lt. Con. (1953) 6’s.... 101 102% 
Birmingham Ry. & Elec. (1924) 5’s.... 103 106 





Tenn State Settlement (1913) 3’s....... 95 9644 
Bonds price plus accrued interest. Ex-dividend. 
COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 43 Bxchange Place, New 
York. 

High. Date. Low. Close. 
BOMB ccrccvcvenceess 14.38 6-1 14.26 . 2 
SUED co venawccsssess 14.83 5-31 14.14 14.54—.55 
SE. Siueaeeusiens 14.60 6-31 13.72 14.03—.04 
September ........+. 13.37 5-31 12.77 13.00—.02 
GEOGE cvcccceneces 12.62 6-31 12.12 12.30—.31 
November.........+. 12.42 6-31 12.19 12,.22—.24 
December .......+.+. 2.42 6-31 11.95 12.14—.15 
> errr es 12.40 56-31 11.98 12.10—.11 
BNIGRs i ccccscsescesus 12.44 6-31 12.12 12.14—.16 





NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers & Co., 55 Wall 8t. 





















Dividend 

Rate. Period. Bid. Ask 

AMEOFICR § cccccccccccccccce 2 4 «J-J 610 625 
American Exchange .... 10 M-N 230 240 
Audubon National ..... = 100 «6110 
Aetna National Bank.... 8 Q-J 175 180 
Battery Par  .cccccccses 115 «125 
DE ‘wcsnddesecccsseces 12 Q-F 375 ~ 
BE BD Bec cccccccccecse 6 J-J 135 145 
Bronx Borough Bank..... 12. J-D 300 _ 
Bryant Park .......-+++. _ 155 165 
SGN  saccasacnescccases 6 Q-F 170 =6180 
GED - sitccncsccccescscces 12 Q-J 430 460 
GROTREER cccccccccccccccce 16 Q-J 320 335 
Chelsea EX ....sscseeees 8 Q-J 200 _ 
CRemteRE  cccccccccccccsses 15 Bi-Mo 440 450 
Cit Central National.... 6 Q-J 155 165 
GIF ceesccccecccece ° 10 M-N 385 390 
Coal & Iron 2 6 Q-J 145 155 
GCOGRMNOTED ccccccccccccccss 8 Q-J 215 225 
GORSREEE cccccccscccscecccs 10 Q-J 300 _ 
GORRMRED.. scccoccccsccsccce 12 J-J 320 350 
Corn Exchange .......... 18 J-F 820 325 
Re Pee 6 J-J 116 =130 
MEE §sdsdcccccrccccccess 6 M-N 165 175 
DER BE cncosenceccene 32 QJ 875 890 
Fifth National 12 Q-J 300 ©6350 
Fifth Avenue -» 260 Q-J 4200 4400 
Fourth National ......... 8 Q-J 185 190 
Fourteenth St .......... 6 Q-F 150 175 
GOBER scccccccessccccces 14 A-O 330 ©6350 
GOTBOTE ccccccccccccescecs 12 Q-J 290 310 
German American ...... 6 F-A 140 150 
German Exchange ...... 2 «J- 450 - 
Germania M-A 525 676 
Greenwich Q-J 250 266 
Hanover Q-J 515 530 
Importers & Traders..... 24 J-J 560 675 
Irving Nat Ex .........-. 8 Q-J 200 «215 
SOMATGOR. « ccccccccccccccccs 10 J-J 155 165 
BADETEy cccccccccccccccccce 3 Q-J 600 625 
BAMCCIR cn cccccccccccccess 8 QF 415 i 
Manhattan Co ........... 14 J-J 325 340 
Metropolitan ..........++. » -F 206 = 
Market and Fulton 2 @- 256 265 
Mechanics & Metals.. —-— 260 270 
Mercantile ...... oe 6 Q-J 155 165 
Merchants ............+++- 7 QJ 175 180 
Merchants Exchange 6 J-J 165 175 
Metropolig ......-ccecuee i¢ Q- 375 «= 400 
Mount Morris 10 QF 250 276 
Rr 8 J-J 276 4=6800 
National Reserve ....... 6 Jw 100 «115 
New Netheriand 6 Oct 200 «6220 
Nassau .......... 8 M-N 240 260 
Night and Day -— — 230 
1 WEEE gadoscesccccace 16 Mthiy — 40 
New York N B A........ 4 = J-J 8256 «6835 
BW YT Geet cccccccccscce J-J 950 _ 
Northern National ...... 95 105 
a RO s QF 220 60=— 240 
SEE! hanexcutnweceescass 16 Q-J 330 340 
POGGIO ccccccccoccccccecs 10 = J-J 275 = 800 
Phenix 6 J-P 190 205 
BE. ouveceencoessescescnss 2 «(J-J 610 _ 
Produce Exchange 8 A-O 165 175 
Mehessedecencees 12. Q-J 400 -- 

BOOED cccccccszceccosouse 13. Q-J 400 - 
DE: diesecssbecsegen 136 - 
Ss 4x0045 20 -J 810 

ore 6 F-A 160 ‘ 
SE wewacseccssce J-J — 160 
Union Exchange saat 10 J-J 170 180 
Washington ‘ .......... 8 Q-J 255 — 
West Bide ........-6eee% 12 J-J 650 _ 
VOTERVING .ccccccccccccces 2 «J-J 526 - 


g 


*Teclnding special 135 per 
tEx-rights. 





TRUST AND SURETY COMPANIES. 
Quoted by Chas. H. Carruthers & Co., 65 Wall 8t 









Dividend 

Rate. Period. Bid. Ask. 
Alliance Real ............. &s QJ 116 «(125 
American Surety ....,... 12% Q-J 215 226 
Astor TruBt .........+6.- 8 Q-J 350 370 
BOMMGTS ccccccccccccccecce 16 Q-J 650 «690 
Bond @ Mortgage......... 12 Q-J 240 248 
Se era 20 Q-J 410 «435 
Tee — sa —- 
Carnegie Trust............ 8 Mthly — 136 
Gas Co of America....... 6 J-J 1 186 
GE. cncdczsssccenencece 4 Q-J = = 
City Investing...........- = —_ 
City Investing pfd........ 7 QJ 105 «110 
Citizens Trust ......sc00- 5 M-8S 132% — 
GREE cae acandddcnsoena 8 QJ 
Empire Trust Co.......... 8 J-J 300 — 
Bquitable ..cceccccsceee 24 Q-J PG 
Farmers Loan & Trust... 40 Q-F 1725 1775 
Widelite  Treak. ....ccccose 7 J-J 200 «210 
rE Pe 8 J-J 200 «210 
DE cavnacadenssesnce 8 J-J 220 46230 
Fulton Trust Co.......... 10 =J-J 280 _ 
re - —_— 165 175 
NINE « dessecccsiosccese 20 Q-J 840 855 
DD. cciccesscnesnnae 12 Q-J 265 _- 
I THE ccc ccccccsce 6 J- 170 «185 
Home Trust Co.........<. - —_ 110 «120 
DID nc <cchoesneaccnes 6 J-J "100 «118 
Reber Tie GFR. occccccece - — 95 105 
SN TDs os onoscencnnccven 16 Q-F 500 — 
Knickerbocker .........++. _- —_— 310 325 
Lawyers Tit & Trust..... 12 Q-J 280 46290 
SD BE Gis cvccccuscccasss 12 Q-J 240 250 
Lincoln Trust.........ss0 - —_— 130 140 
Long Island Loan........ 12 Q-J 315 46326 
Manhattan  ...cccccscccces 12) J-J 380 46410 
Metropolitan .......ss05 24 «Q-J 600 635 
BereeMthie  .. cccccccccccese 30 «—Q-J 736 — 
Mutual Alliance........... — — 115 130 
Mortgage Bond Co........ 56 Q-J 113 «#118 
rr rere 8 Q-J 270 46285 
National Surety........... 8 Q-J 240 260 
N Y Mort & Security..... 12 Q-J 190 210 
Me concaccseedoeces 32 Q-J 640 660 
N Y Life Ins & Trust.... 45 Q-D 1100 1120 
PORE. n.cs040600s0n0000es —- =— 305 = 
Queens C T C..... 5 30 115 «4126 
Realty Associates gs Jj-J 115 120 
Standard Trust........... 160 Q-J 390 410 
Trust Co of A.....c.cccccee 10 Q-J 340 350 
Title Guar & Trust Co... 20 Q-J 490 50h 
SE Be. Div ccnvcccssedce 7 <A-O 140 =©150 
 E Comtaley...cccceccscees 10 = J-J 215 225 
U S Mort & Trust........ 24 «Q-J 470 480 
PE ssi cdicusuuaawkeees 60 Q-J 1350 1380 
UO S Title G & L....spccce —-— ee 100 «120 
United StateS..........0- 0 J-J 1200 1250 
Van NerGom T...cccecccse 12 Mthly — 236 
(ee 12. G-J 365 -- 
Weeteester onc cccscccncce 6 J-J 145 160 
West & Br T......cc00- 5 — 160 «6170 
CEE vaischesepiuaemamis 6 J-D — 125 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall Street, 


New York. 

Div. Bid. Ask. 
Amer Br S & F com.... 5 Q-J&ex 88 91 
Amer Br S & F pfd..... 7 Q-J 122 125 
Amer Bras8 ....++seeeeees 5 Q-J &ex 120 124 
Amer Chicle com........ 18 Mthly 215 226 
Amer Chicle pfd......... 6 Q-J 100 =108 
Amer Coal Products...... 6 Q-J 95 97 
Amer Gas & Elec com.. — 45 48 
Amer Gas & Elec pfd... 6 Q-F 40 3 
Adams Express .....--++. 12 Q-M 250 270 
Amer Express ......-+++ 12 Q-J 245 265 
Amer Light & Trac com. 10 Q-F & ex 280 285 
Amer Light & Trac pfd. 6 Q-F 104 106 
Amer Dist Tel of N J.. 4 Q-J 47 61 
Babcock & Wilcox ...... 7 Q-J 100 =104 
Bordens Con Milk com.. 8 Semi-F 112 «114 
Bordens Con Milk pfd... 6 Q-M 104 «106 
Bush Terminal .........++ — 85 91 
Conn Ry & Ltg com..... 4 Q-F 73 77 
Conn Ry & Ltg pfd...... 4 QF 78 83 
Cripple Creek Cent com. - — 20 30 
Cripple Creek Cent pfd.. 4 Q-J 40 50 
Del, Lack & W Coal... 10 Q-J 215 230 
Du Pont Powder com... 83 Q-M 36 «142 
Du Pont Powder pfd.... 5 Q-J 84 87 
E W Biiss com.......... 10 Q-J 120 §=6130 
BW Bilan pl. .ccccccveses 8 Q-J 125 «4135 
General Motors com..... -- _ 118 123 
General Motors pfd...... 7 Semi-A 90 95 
Hudson & Man com..... _- — 19 22 
International Nickel com 6 Q-F&ex 160 165 
International Nickel pfd. 6 Q-F 92 97 
Internat Silver com..... -_ — 65 90 
Internat Silver pfd........ 7 Q-J &ex 108 118 
Int Time Recording com 4 Q-M 150 200 
Int Time Recording pfd. 7 Q-M 100 105 
Kings Co E L & P..... 8 Q-M 120 124 
Lackawanna Steel ....... — << 42 45 
Oil Fields of Mexico.... — -—— 70 90 
Pacific Gas & Elec com.. — —— 55 67 
Pacific Gas & Elec pfd.. 6 Q-J 87 91 
Phelps, Dodge & Co..... 10 Q-J &ex 2056 215 
Producers Oi] .........+- 6 Q-J &ex 145 155 
Royal Bak Powder com.. 12 Q-J 187 197 
Royal Bak Powder pfd.. 6 Q-J 105 108 
Safety Car Htg & Let... “g Q-J &ex 128 131 
Sen Sen Chiclet ......... Var 121 126 
Singer Manufacturing ... Var. Q-M 550 570 
Standard Coupler com... 4 Q-J 35 50 
Texas (Oil Company..... 12 Q-J & ex 208 208 
Texas & Pacific Coal.... Yar. Q-J 100 105 
Tri-City Ry & Light com ikdiade 22 25 
Tri City Ry & Light pfd. 6 Q-J 93 96 
sa Express .......-..-»* 6 Semi-M 101 109 

. MOUOTS COM...cseees ee 82 

U & Motors prd......... 7 Q-F Hu 82 
Union Tpyewriter com... — — 52 56 
Underwood Typew pfd... 7 Q-J 100 ©6103 
Underwood Typew com.. — —— 57 61 
Virginian Railway ...... _-_ — 19 23 
Wells Fargo Express .... (Prob. 10) 170) «+175 
Western Pacific .......... _-_ — 15 20 


Worthington Pump pfd.. 7 Semi-M 1056 10 
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It Is Indisputable 


that a good mortgage upon land is as 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined hb 


Chartered 1872 tate Commissioner 


“The Principles of 


Sound Investment” 


The series of financial ar- 
ticles under the above 
heading in The Church- 
man during the past year 
has excited much favorable 





comment. Only high grade 
financial advertising ac- 
cepted. 


THE CHURCHMAN CO. 
434 Lafayette Street, New York 
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ANNOUNCEMENTS 





UNITED STATES CAST IRON PIPE AND 
FOUNDRY Co. 


71 Broadway, New York, May 25th, 1910. 
The Annual Meeting of the Stockholders of this 
Company, tor the election of Directors and other 
business, will be held at the principal office of the 
Company, No. 15 txchange Place, Jersey City, N,J., 
on Wednesday, June 22nd, 1910, at twelve o'clock 
noon. 
The Transfer Books will be closed for this pur 
pose at the close of business on June Ist, 1910. and 
will be reopened on the morning of June 23d, 1910. 


B. F. HAUGHTON, Secretary and Treasurer. 





DIVIDENDS 





AMERICAN CAR & FOUNDRY CO. 
New York, June 1, 1910. 
PREFERRED CAPITAL STOCK 
DIVIDEND Nw. 45 

A dividend of one and three-quarters per cent. 
(1 3-4 per cent.) on the Preferred Stock of this 
Company has this day been declared, payable Juiy 
1, 1910, to stockholders of record at the close of 
business June 10, 1910. 

Checks will be mailed by the Guaranty Trust 


Company of New York. 
WM. M. HAGER, Sec’y. S. 8. DeLANO, Treas. 





AMERICAN CAR & FOUNDRY CO. 
New York, June 1, 1910. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 31 

A dividend of one-half per cent. (1-2 per cent.) 
on the Common Stock of RT Ey has this day 
been declared, payable July 1, 1910, to stockholders 
of record at the close of business June 10, 1910. 

Checks will be mailed by the Guaranty Trust 
Company of New York. 
WM. M. HAGER, Sec'y. 8. 8. DeLANO, Treas. 





The Chesapeake & Ohio Railway Co. 


71 prcedwag. New York, N. Y., May 20, 1910. 
The Board of Directors has this day declared a 
UCARTERLY DIVIDEND OF ONE AND ONE- 
UARTER PER CENT. upon the capital stock of 

t Sompany. payable on June 30, 1910, to the 

stockholders of record on the transfer books of the 

Company at the close of business June 10, 1910. 

The transfer books will not close. CHECKS wil] 


be mailed. Jas. STEUART MACKIE, Secretary. 





RAY CONSOLIDATED MERGER. 

The shareholders of the Ray Conscli- 
dated Copper Company have voted favor- 
ably on the plan for the merger of the 
company with the Gila Copper Company. 
The shareholders authcrized the increase 
in the capital stock by 200,000 shares, 
which are to be exchanged foi 00,000 
shares of the Gila Company. This ex- 


change, to become effective, take place by 
July 1. 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO 


STOCKS 


BONDS 


GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 
American Beet Sugar 
Amer. Car & Foundry 
American Linseed 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Brooklyn Rapid Transit 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Westinghouse Electric 


Atchison 

Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Erie 

Great Northern Pfd. 
Illinois Central 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 

Wabash 


Orders executed for cash or on margin on all leading Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 


Wabash 4s 


Brooklyn Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to. 





McCRUM-HOWELL CO. REPORT. 


The annual report of the McCrum-How- 
ell Company, which manufactures vacuum 
cleaners, radiators, enameled ware, etc., 
contains the interesting announce- 
ment that it has recently’ taken 
over two rivals and that fully 80 per 
cent. of the vacuum cleaning systems in- 
stalled throughout the country have been 
put in by companies which have retired 
in favor of the McCrum-Howell Company. 
The annual statement for the operations 
for the year ending May 1 states that 
earnings applicable to common stock af- 
ter depreciation charges and preferred 
stock dividends were equal to 28.33 per 
cent. on the common stock. 





FRIDAY’S COTTON LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange P! 
New York City. 

The government report yesterday has 
placed the crop killers on the defensive. 
Their drought disaster, their claim of teo 
much moisture, and the much deplored 
freeze in April, with the consequent claim 
of insufficient seed for replanting, leaves 
the crop above the 10 years’ average on 
about the largest acreage ever planted, 

In our opinion the start of the crop is 
most satisfactory. We continue our ad- 
vice to sell the late months on all ad- 
vances as long as the weather reports 
remain favorable, as we believe the trade 
will not buy options at this level. 





Covers the Globe. 


scribe as a get-rich-quick scheme. 


$5.00; return, say $3,995.00. 


dispute its value to him. 


You should send in your subscription. 


Read Wherever English is Spoken. 


What a subscriber from Peru, South America, says about The Financial World 
Has Paid Him Over a Thousand Per Cent. 


Hacienda ‘‘Santa Barbara’’ Cerro Azul, Peru, South America, 14th May, 1910. 
Publishers Financial World, 18 Broadway, New York City. 
Dear Sirs: As a reader of your paper from the time it was a tiny little baby until 
the present time, I may call your attention to an investment which has returned me 
something like one thousand per cent., and which even you will be unable to de- 


Over three years ago I had a couple of thousand dollars to invest and was 
tempted to take up shares in ‘‘The Cash Buyers’ Union,’’ Wisners and Kahns schemes. 
At that time, however I invested five dollars for three years’ subscription to “‘The 
Financial World,”’ with the result that I have my money to-day. Capital invested, 


Those investing to-day will have to pay a higher price than I did for three years’ 
subscription, but still it will bring them in pretty good returns if, living away from 
good financial advice, they may feel inclined to buy gold bricks. 
you that a good many Americans abroad have a leaning that way. They make good 
salaries but have not the means of investigating and naturally fall a prey to the 
plausible prospectuses which seem to have a faculty of reaching us. 

I am, gentlemen, yours faithfully, 

With such evidence—and this is but one of the many, many letters we receive 
mentioning the good service the Financial World renders subscribers, no investor can 
The subscription price is but 
the 80 page, Public Service Corporation Supplement reviewing nearly 900 companies. 


Reputable brokers and bond dealers will find The Financial World one of their 
best mediums. The 16,000 investors who read it every week represent a purchasing 
power of more than $25,000,000. You cannot afford to ignore such an excellent field 
in which there is plenty of business to be gotten for attractive securities. 


THE FINANCIAL WORLD, 18 Broadway, New York 


And let me tell 


JAMES GAUL. 


$4.00 a year, and includes 














